September 21, 1905. 


THE WESTERN UNDERWRITER. 


5 














| THE WESTERN 
UNDERWRITER 


Published every Thursday by 
THE WESTERN UNDERWRITER CO. 
EDITORIAL OFFICE: 145 La Salle Street, 


C. M. CaRtwricut, Managing Editor. 
E. Jay WouLeEmourts, Associate Editor. 
Wm. S. Crawrorp, Associate Editor. 


Bustness OrFice: Johnston Bldg. CINCINNATL 
G. W. Wapsworta, Business Manager. 














CuHicaco. 








Subscription Price $2.50 a Year 
Single Copies 15 Cents. 
Special Life Number (Monthly) $1.25 a Year. 
Single Copies 20 cents. 


Entered at the Chicago Postoffice as second-class matter 

















CONTENTS OF THIS PAPER. 


Editorials and Miscellaneous News 
Fire Insurance 
Westren Union in Session. 
Life Insurance 
Life Underwriters Meet... . 
Work of the Investigators. 
New York Life Exhibits .. 
Life Appointments 
Casualty Insurance 
Casualty Appointments 
Want Ad 








MR. PATTISON’S CANDIDACY. 


INSURANCE men all over Ohio are espe- 
cially interested in the candidacy of Presi- 
dent Joun M. Pattison of the Union CEN- 
TrRAL Lire for governor. It is safe to say 
that he carries the good wishes of most of 
them with him, although it is too early in the 
campaign to guess what proportion of the 
Republicans will vote for him. 

It is not believed that Governor Herrick’s 
unfriendliness towards insurance men shown 
in various ways in the past will prejudice his 
cause materially in the election this fall. 
What would probably affect his support more 
than anything else would be the projection of 
the moral issue to the front in the campaign. 
Mr. Pattison stands stiffly, uncompromis- 
ingly for political and official morality. When 
it comes to this he is the reform candidate, 
although that issue has not yet been definitely 
settled upon. Whether Ohio is ready for a 
Fotk or a La FoLLette is a matter for spec- 
ulation. Probably she is not. It is doubt- 
ful, also, whether Mr. Pattison is the man to 
assume this role. But that if elected he 
would bring to the office a high sense of re- 
sponsibility, a wide and deep knowledge of 
general affairs, and an unquestioned ability, 
anyone who is familiar with him as an in- 
surance man will acknowledge. 

The Union Centra is a child practically 
of Mr. Partison’s own rearing. Honesty, 
conservatism, energy and business sagacity 
are combined to a rare degree in its manage- 
ment. Mr. Pattison is the fountain head of 
these principles, as the president of a life 
msurance company should be. It is told of 
him that he invariably drops the coppers 
into the drawer after taking out a postage 
stamp in order “not to set an example which 
might be followed by others in the office.” 
Such little things indicate the man’s char- 
acter. His capacity for work and conscien- 
tious application are subjects for comment at 
the home office. Nearly every morning finds 
him at his desk before eight o'clock. 

He has held the office of president for many 
years, has had the handling of many mil- 
lions, and yet he is one of the “poor” life in- 
surance presidents. There is no taint of 
Suspicion of graft or manipulation of life in- 
surance funds. A man who can run a great 
life imsurance company with economy and 
jucgment is pretty apt to carry his methods 
with him into a position of public trust. The 


‘miums. 





duties required in the two capacities are not 
dissimilar. 

What effect Mr. Patrison’s election would 
have on reform in life insurance is an inter- 
esting subject. He has pronounced views on 
the responsibility resting upon officials of 
life insurance companies and of the sacred 
mission of life insurance. As governor he 
would have much influence to direct the in- 
stitution toward its higher purposes. As 


president of the Union CenrTrAL he has the 
opportunity to construct a model company in 
every respect, which shall be a strong pillar 
in the structure of life insurance. 


NO MONOPOLY ON HONESTY. 


We hear much these days about “graft” 
and wrongdoing in the large life companies. 
It is popular to condemn them because they 
are big. This paper is not unmindful of some 
features of the giants that can be justly 
criticised. 

We believe that there is too much suspicion 
cast upon them, too much wrath shown in 
condemning them. The large companies, with 
the housecleaning accomplished in the 
EQuiraBLe, are ably managed. They serve a 
most important part in the life insurance 
field. 

There are many splendid transactions in 
these companies that are not made public, 
which go to show that they pursue just meth- 
ods. 

The other day, for example, we came 
across the case of a policyholder of the Mu- 
TUAL Lire of New York, who had a twenty- 
payment life policy. He had paid seventeen 
premiums. It was one of the old-style con- 
tracts, which allowed no grace. An agent 
of another company had persuaded the policy- 
holder to take a paid-up policy. A reinstate- 
ment man was sent to the policyholder, who 
explained that by paying three more premiums 
he would then secure the accumulations which 
would be much more than the unpaid pre- 
The policyholder had overlooked the 
dividend feature. 

In this case it would have been to the ad- 
vantage of the company to give a paid-up 
policy and thus allow the dividends to be 
forfeited. It pursued the only honorable 
course toward the policyholder. 

We frequently fail to be tolerant and look 
for a monopoly of honorable dealing in only 
one set of companies. Honesty is not confined 
either to the large, small or medium-sized 
institutions, to stock or mutual companies, tu 
annual or deferred dividend, to eastern or 
western companies. In all classes there are 
superior examples of brains and conscience. 
In all classes we find some features that need 
improving. 

Taken as a whole, we most sincerely be- 
lieve that the life insurance companies are 
officered by men of integrity, who aim to do 
right. 


The Atlanta committee of the Cotton In- 
surance Association has sent out a circular 
to members asking them to give a list of all 
per bale contracts now in force, liability un- 
der which was assumed by the association 
Sept. 1. Members of the association have 
been requested individually to authorize Man- 
ager Frank M. Butt to act for them. 





Attorney-General Rogers of Arkansas has 
given out an opinion authorizing domestic 
companies to reinsure Arkansas business in 
unauthorized companies, provided the con- 
tract is made outside of the state. 





Homer Fox has been appointed special 
agent for the Hamburg-Bremen for Okla- 
homa and Indian territories. Mr. Fox was 
formerly with the Oklahoma Inspection Bu- 





reau at Oklahoma City. 


CLARKSBURG IS TO HAVE A COPIPANY. 


One Now Being Organized by Capitalists of 
West Virginia and Chicago— Will Oper- 
ate in Home State at First. 


A number of large property owners and 
wholesale merchants of Clarksburg, W. Va., 
are engaged in the organization of a fire 
insurance company, with paid-up capital stock 
of $100,000. The large stockholders will be 
Clarksburg, Wheeling and Chicago business 
men. It is said that the secretary and gen- 
eral manager of the company will be an 
underwriter now acting as special agent for 
one of the well-known companies. ‘The prin- 
cipal offices of the new concern will be in 
Clarksburg, and during the first year it will 
enter only protected towns in the state. It 
is declared that application of pink slip 
charge, which is double for dwellings in 
Clarksburg, is responsible for the organiza- 
tion of a new company. 





SECRETARY POE FROZEN OUT. 

When Secretary E. Poe of the American 
Bonding Company returned to Baltimore 
from his vacation several days ago he found 
himself minus a position, his desk and work 
having been turned over to others during 
his absence. Mr. Poe had been associated 
with the company for years and is regarded 
by the fraternity as an unusually bright 
surety underwriter. He never truckled: to 
President Cator, and it was predicted months 


‘ago that sooner or later he would be frozen 


out of the concern. 





MISCELLANEOUS NOTES. 


The Hanover has re-entered MisSissippi, 
from which state it withdrew some two years 
ago. 

A call has been issued for a meeting to 
be held in Richmond Monday to organize a 
Virginia field club. 

The executive committee of the Kentucky 
and Tennessee Board has submitted to tne 
governing committee of the union the sched- 
ule covering whisky in warehouses prepared 
by the committee on quick-aging process. 

Members of the ways and means committee 
of the Burglary Underwriters Association 
were the guests of President John T. Stone, 
of the Maryland Casualty Company, at a din- 
ner given at Baltimore on ‘Tuesday night, 
Sept. 19. 

A. A. Janis & Co., managers of the Empire 
State Surety at St. Louis, have written the 
$176,000 contract bond on the Hill-O’Meara 
Construction Company of St. Louis, which is 
building the supreme court building at Jeffer- 
son City, Mo. 

The special committee of five of the Na- 
tional Association of Local Fire Insurance 
Agents, appointed at the recent national con- 
vention to take up with the companies the 
question of cotton insurance, will meet in 
New York Oct. 15. 

George G. Brown, manager of the General 
Urderwriting Company of Cincinnati, has 
been elected director and general manager 
of the American Audit Company of that city. 
Several of Cincinnati’s foremost business men 
are connected with it. 

A. J. Sharpe, formerly of the local firm of 
Cravens & Kelly of Houston, Tex., has been 
appointed auditor of the new firm of Mc- 
Clure Kelly & Co., which took over the 
marine, liability, bonding and miscellaneous 
lines of the old firm. 

Governor Davis of Arkansas is bitterly at- 
tacking Attorney-General Rogers on account 
of the latter’s opinion justifying reinsurance 
deals of local Arkansas companies. The gov- 
ernor declares this is a direct reversal of 
the attorney-general’s opinion given in 
March. 

George W. Jalonick, who is interested in 
the new Seabord Fire & Marine of Galves- 
ton, is acting in an advisory capacity while 
the company’s local agency plant is being 
established in Texas. Mr. Jalonick will have 
the general agency of the company for Ar- 
kansas and other territory, his headquarters 
being in Dallas as heretofore. 
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LIFE UNDERWRITERS MEET. 


FINE CONVENTION AT HARTFORD. 








National Association is Holding Its Annual 
Session With Large Attendance and 
Many Good Speakers. 





Hartford, Conn., Sept. 20.—(Special.)— 
The second day’s session of the convention 
of the National Association of Life Under- 
writers opened this morning with an audi- 
ence of 240. <A telegram was read which 
had been sent to Mr. Kingsley expressing 
regret at his absence. 

Mr. Wolfe’s admirable paper was received 
with appreciation and some of his statements 
vigorously applauded. 

Five-flinute Discussions Are Resumed. 

The continuation of the five-minute dis- 
cussions brought forth apt remarks from 
I. L. Register of Philadelphia, L. Brackett 
Bishop of Chicago, C. W. Scovel of Pitts- 
burg, J. E. Purham of Philadelphia and 
John W. Vrooman of New York. Mr. Reg- 
ister stated that he did not like the word 
“beneficence” as applied to life insurance; 
rather, he said, it was a business— a benefi- 
cent business. Mr. Bishop’s point was that 
“life insurance, properly conducted, was the 
highest type of commercial beneficence.” 

Raleigh’s Resolution Causes [uch Talk. 

The resolution proposed by Mr. Raleigh 
at' the conclusion of yesterday’s session 
was the theme of the corridors, and a meet- 
ing of those in favor of the principle that 
the association should make a public decla- 
ration regarding the insurance maladminis- 
tration will be held at the headquarters. 
Nothing definite is expected, as the execu- 
tive committee has it in charge, and they 
can either report it back to the convention 
or let it die. 

At the opening of Wednesday afternoon’s 
session a committee was appointed to draft 
resolutions upon the death of John C. Line- 
han, for many years insurance commissioner 
of New Hampshire, whose death occurred 
Tuesday evening. 

Dr. Wells’ Address Well Received. 

Frank Wells, M. D., medical director of 
the John Hancock, made an able address, 
which was heartily appreciated by those 
present when he said that he recognized 
that the agents were the men behind the 
guns. Continuing, he said, “Do not try to 
deceive the medical department. This de- 
partment is open to severe criticism from 
agents who believe the directors of the de- 
partment are ‘working against them when 
they refuse a risk. Not so, but working for 
the policyholder, thus benefitting also the 
company. Do not take somebody’s hearsay 
in preference to what facts you know your- 
self, for by so doing you injure the policy- 
holder by misrepresenting the case, making 
it ten times harder for him to secure a pol- 
icy.” Further, he remarked that medical 
examiners could not be tied down by con- 
sideration of agents. There should be unity 
and co-operation between agent and medical 
director in regard to applicants. 

Following Dr. Wells, James V. Barry, in- 
surance commissioner of Michigan, delivered 
his address, excerpts from which are pre- 
sented on another page. 

Executive Committee Opposes Raleigh’s Resolution. 

The report of the executive committee 
was looked forward to with a great deal of 
interest, concerning, as it did, the adoption 
or rejection of the resolution offered in yes- 
terday’s meeting. In submitting the report 
Chairman Plummer forcibly expressed the 
wishes of the committee that nothing be 
done with the resolution until the facts of 
certain charges of mismanagement have been 
revealed and a verdict rendered. It was in 
view of the past sixteen years’ history of 
the association that this course should be 
pursued. Never has the association inter- 
fered with matters which do not. strictly 
belong to it. Whatever may be the judg- 
ment of the public mind, the association 
should move forward with care, calm deliber- 
ation and discretion. The report in_ brief 
was that it is the sense of the executive 
committee that the resolution offered by the 


delegate of the St. Louis association should 
not be considered by this convention. It is 
outside of the province of the National As- 
sociation of Life Underwriters. 

Van Tuy! Wants Action Now. 

C. N. Van Tuyl, of the State Mutual 
Life, from Minneapolis, then took the floor, 
representing the men who were opposed to 
the decision of the executive ecommittee. 
He argued pro and con, asking for action 
of some kind immediately. He said there 
was no time for apologizing to the public 
for the disclosures recently made. It would 
in the long run, he said, cost each. member 
thousands of dollars if the members did not 
come boldly out and declare themselves 
opposed to maladministration. He also stated 
that whatever the outcome of the associa- 
tion’s action there would go out some such 
resolution signed by the members in favor 
thereof. A yea and nay vote was then called 
for by Major Kendall of Cleveland, but, 
upon motion, it being late in the afternoon, 
it was ordered that action be postponed until 
Thursday morning. It is very improbable 
that the resolution will go through as pro- 
posed, although it has many and strong ad- 
herents. 

The afternoon’s meeting was followed by 
an automobile ride through the city. 

Opening of the First Session. 

Two hundred and more delegates had 
registered when the morning session of the 
convention opened on Tuesday, Pittsburg 
having probably the largest representation. 
After the invocation by Rev. Rockwell Pot- 





DOLPH !S OPTIMISTIC. 


Hartford, Conn., Sept. 20.—To the Ed- 
itor—This convention illustrates most 
practically the progress of association 
work. Expressions of confidence in its 
value predominate. The increase in at- 
tendance and enthusiasm is remarkable. 
Public criticism has aroused a deep in- 
terest on the part of our members in our 
work, and has undoubtedly strengthened 
the bond of fraternal feeling which 
ought to prevail among agents every- 
where. The fact that not a single local 
association has withdrawn from the na- 
tional body during the past year and that 
fourteen associations have affiliated is 
significant. The association has decided 
that it shall have a closer relationship 
with the local associations and_ that it 
will assume some responsibility for their 
success to the end that our members 
everywhere may reap the certain harvest 
resulting from aggressive association 
work. This convention marks an epoch 
in the history of the association move- 
ment. Future results will prove it. 

Joun Dovpx. 











ter, the addresses of welcome were heartily 
received. Hon. Henry Roberts, governor of 
Connecticut, said that to the association was 
due much of the prosperity which has at- 
tended life insurance. Hon. W. H.. Henney, 
mayor of Hartford, said he knew that the 
funds of life insurance companies were 
handled with ability and integrity. This 
statement was received with great applause, 
and a rising vote of thanks was taken to the 
governor and mayor for their hearty wel- 
come. 

John M. Holcombe, president of the 
Phenix Mutual, and Huntington, 
president of the Connecticut General, made 
a few apt remarks. 

President Dolph’s 
with general applause. 

Lunger on Organized Co-operation. 

Following President Dolph’s address Vice- 
President John B. Lunger of the Travelers 
read an able paper on “Organized Co-opera- 
tion in Life Insurance.” In part he said 
that men will defend what they conceive to 
be their rights. This is a rule to which 
there are no exceptions. Civilization in its 
beginning admits the idea of natural equity 
and requires right to be distinguished from 

(Continued on Page 17.) 


address was received 





_ The Kentucky Life Underwriters Associa- 
tion has extended an invitation to the na- 





tional association to hold its next convention 
at Louisville. 





WESTERN UNION IN SESSION. 


COFRAN MAY REFUSE SECOND TERM. 








Main Question before Meeting is the Revision 
of the Rules.—Bureaus not likely 
to be taken over. 





(From a Staff Correspondent.) 

Niagara Falls, N. Y., Sept. 20.—( Special.) — 
The Western Union opened its first session 
of the annual meeting today, with President 
Cofran in the chair. The attendance from 
both east and west is fair, although company 
officials are not here in large numbers. 

President Cofran in his address advocated 
mandatory separation. He does not believe 
an agent can serve two masters. He de- 
clared that rival business houses pursuing 


different policies do not employ the same 
agent. Absolute division in agencies, he 
thinks, must ultimately prevail. President 


Cofran also came out strongly in favor of 
more advanced methods of meeting outside 
competition. He believes that non-union, or 
non-co-operative companies, should be shown 
no quarter. 


Cofran Appeals For a Square Deal. 

Referring to the subject of co-operation, 
the president deprecated the policy of luke- 
warm and selfish co-operation followed by 
some companies. Some co-operate when it 
is to their interest to do so, and play the 
dog-in-the-manger game the rest of the time. 
This sort of co-operation, he says, breeds 
bad faith, He advocated a fair deal on the 
part of each member to his associates, a 
strict adherence to rules and good practices. 

Touching on co-insurance, President Cofran 
said that the principle should be applied in 
every possible case. Sufficient credit should 
be given in the rate to make co-insurance 
attractive. He favors a more liberal policy 
in sprinkled business so that stock companies 
will not lose so many standard risks to mu- 
tuals. Members regard the address as a 
forceful one, suffused with a liberal spirit. 

There is some fear lest President Cofran 
will decline to accept office again. He has 
stated to his friends that he desires to re- 
tire. The members recognize his ability and 
the splendid work he has done. They are 
trying to induce him to reconsider his de- 
cision. 

The winter meeting will doubtless be held 
at Virginia Hot Springs. 

Governing Committee Reviews Conditions. 

The governing committee’s report reviewed 
conditions in each of the states and told 
of the data being collected to ascertain the 
conflagration hazard in various cities. 

The fire protection engineering committee 
reported that increased effort was being made 
to get more municipalities to employ elec- 
trical inspectors. Many already have them, 
and in others they are a dead issue. The 
committee desires to extend this electrical 
inspection work. 

As the governing committee stated that six 
men were at work in the inspection depart- 
ment, and they are disposing of all the work 
possible, it is not likely that the so-called 
Insurance Survey Bureau crowd will be able 
to get the union to add to this list. ; 

An effort is being made to have the union 
take over the Western Classification Bureau, 
but the outcome is doubtful. 

It is generally felt that some more effective 
method of meeting competition will be 
adopted. 


Revision of Rules Is Main Question. 

The main discussion today centered on the 
revision of rules by cutting out some dead- 
wood, bringing them up to date and make 
clearer. Nothing has been accomplished yci, 
the whole matter being postponed to to 
morrow. The effort to have the rule pro- 
hibiting union companies reinsuring the busi- 
ness of non-union cOmpaies apply to ¢x- 
cepted cities as well as the outside field was 
defeated today, but will come up again on 
reconsideration. anes 

The time for the semi-annual meeting '125 
been changed to the second week in Apri!. 

It is expected that all charges for gasoline 
will be eliminated and the regulations con- 
cerning tornado business will be revised. 
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WORK OF INVESTIGATORS. 


PROBE LIFE INSURANCE OFFICIALS. 
Vice-President Perkins of the New York Life 
Gives Some Interesting Testimony 
as to His Company. 


When the legislative investigating commit- 
tee resumed its Wednesday of 
this week the principal witness was Presi- 
dent McCall of the New York Life, who 
was called upon especially to explain the 
payments of large amounts of money made 
to Andrew Hamilton of Albany. Mr. McCall 
said that Mr. Hamilton represented the com- 
pany before the legislature, but that the money 
was not given him to influence legislation. 
He claimed that most of the money was 
sent to Mr. Hamilton in connection with the 
purchase of real estate in New York. Mr. 
Hamilton receives about $100,000 a year from 
the New York Life for legal services. He 
does not make an accounting-to the company. 
Mr. McCall, in speaking of himself, said that 
he is not a millionaire, as has been claimed, 
but that if he would die now he would leave 
but little except his life insurance. 

Seeks to Find Submarine Connection. 

The leading witness before the investigating 
committee of the New York legislature last 
week was Vice-President George W. Perkins 
of the New York Life. There has been con- 
siderable criticism regarding Mr. Perkins’ con- 
nection with the New York Life and also the 
financial firm of J. P. Morgan & Co. He was 
probed very thoroughly as to his relationship 
in these directions. He declared that neither 
connection influenced his judgment in any 
capacity, he returning to the New York Life 
his share of the profits on any securities sold 
to it by Morgan & Co. 

The committee evidently desired to find 
whether there was any submarine connection 
between Morgan & Co. and the New York 
Life through which Mr. Perkins received 
profits. The firm of Fanshaw & Co. was hit 
upon as being a possible connection, it being 
found that it sold many securities to the New 
York Life and also bought securities of Mor- 
gan & Co. Mr. Perkins strenuously denied any 
irregularity in the Fanshaw & Co. transactions 


sessions on 


and declared that his relationship with the 


New York Life was beyond criticism, 
Contributions to Republican Committee. 

The most interesting testimony was 
brought out by Mr. Perkins stating that 
$48,702 was paid the Republican national com- 
mittee during the last presicential campaign, 
and similar contributions were made to the 
two previous presidential campaigns for the 
henefit of the Republican committee. Mr. Per- 
kins stated that these contributions were made 
on the authority of President McCall without 
appreval of the finance committee, it being 
‘onsidered a matter of general administration 
and President McCall had authority to act 
on his own responsibility in such measures. 
Vice-President Perkins testified that he had 
knowledge of the transaction, but did not 
know whether any of the cther officers had or 
not. Mr. Perkins stated that President Mc- 
ll, although an original Democrat, felt that 

Democratic platform for the last three 
rcsidential campaigns was a very dangerous 

ne and if a candidate were elected on such a 
latform it would seriously imperil the value 
i the New York Life’s assets. The committee 

ught to find out from Mr. Perkins the pur- 
oses of checks for $100,000 made out to an 

\lbany attorney, but no informaticn could be 

tten as to this, as Mr. Perkins did not know. 
_ Mr. Perkins did not hesitate at all to give 
iformation and seemed glad to enlighten the 
ommittee on every point. He commented on 
‘he various phases of the New York Life in 

mnection with his testimony, giving the 

ages of his advance from an office boy in that 
‘ompany up to the present time. 

Explanation as to Stock Holdings. 

_ The New York Life in explaining its hold- 
ings that are not listed as assets, showed that 
vhen its rule was passed on Jan. 1, 1899, not 
‘Oo Own any more stocks, there were seventeen 
tems amounting to $4,532,084. Of these, thir- 
teen were sold outright. The Southern Rail- 
road stock, amounting to $22,500, was charged 
off to profit and loss and held as an unclaimed 
asset in order to realize the best possible value 


t 


for this stock. It has since been sold for over 
$100,000. Two of the remaining items, Chi- 
cage & Northwestern and Chicago, Milwaukee 
& St. Paul, were disposed of prior to Dec. 31, 
1901, at a profit of $1,156,coo, ‘Tne remaining 
item, that of the New York Security & Trust 
Company, was sold to a syndicate organized to 
buy it under an agreement, which secured to 
the New York Life S800 cash per share, thus 
making a prefit of over $3,000,000 on this 
stock. An agreement was obtained from the 
buyers which will secure to the New York Life 
one-half of any increase in the value of this 
stock during a period of five years, ending 
igc7. There was no agreement or understand- 
ing to repurchase it. The New York Life 
claims that by handling these stocks in this 
way it made a profit. whereas, if it had been 
férced to sell them, considerable money would 
have been sacrificed. 
Explains as to ‘‘Unclaimed Assets.’’ 

Regarding stocks held and not claimed as 
assets, the New Yerk Life states that in the 
purchase or sale of bonds or participation in 
syndicates there are often bonuses or profits 
in the way of perquisites allowed. When the 
company receives such it does not put them in 
its assets, but holds them as unclaimed assets 
and turns them into cash as soon as pessible, 
which is then invested. The company states 
that from time to time it will come into pos- 
session of such stocks in connection with bond 
purchases, but it will not include them in its 
claimed assets. 

Results of Syndicate Participation. 

Regarding syndicate participation, the New 
York Life declares that nowadays practically 
every desirable bond issued is floated hy a syn- 
dicate rather than some banking house, as in 
earlier days. It claims now with such large 
financial operaticns, individual banking houses 
find themselves unable to handle entire bond 
issues, for which reason it has come to be 
custom for banking houses to form syndicates, 
that is, many bankers, institutions or ccrpora- 
tions are invited to join in putting on the mar- 
ket large issues of bonds. They buy the 
bonds and resell them at a profit to people or 
institutions seeking investments. The New 
York Life states that it has found it profitable 
to join these syndicates and therefore either 
secure the bonds at original cost price or make 
a profit from its share of the bonds not allotted 
to it, but scld by the syndicate for the com- 
pany’s account. It states that within the last 
ten years the New York Life has realized a 
cash profit from syndicate transactions of 
$2,399,605, and has yet to lose a single dollar 
in any syndicate participation which has been 
closed up. 

Possible Losses Are Given. 

It states that there is a possible loss in two 
transactions, although neither have been closed 
out. One of these is the United Collieries. 
The syndicate has been liquidated and the 
bonds have been disposed of at a temporary 
loss to the company of about $40,000, but it is 
to receive any profit realized upon the final 
sale of these bonds. The other item of possible 


loss is the International Mercantile Marine 
Company. The company was __ alfotted 
$4,000,000. Later on the company was called 


to pay on account of its subscription $3,200,000. 
In 1903 the company was called upon to take 
up the remainder of its allotment, $800,000. 
The finance committee decided to sell this part 
of its participation. It states that while nego- 
tiations for its sale were in progress, a tem- 
porary sale was made Dec. 31 for cash at the 
price paid for it by the company. Later it was 
repurchased without profit or loss. This 
$800,000 interest was afterwards sold at a loss 


of $80,000, The company states that it be- 
lieves, however, that its profits on the 
$3,200,000 transaction will more than offset 


the loss. 

Profits on Syndicate Deals. 

Counting, however, these two transactions at 

a loss, the New York Life states that it has 
netted $2,297,000 on syndicate cperations. The 
New York Life states that its finance com- 
mittee lays no claim to infallibility. The mem- 
bers do not claim that there will never be 
losses, but they do declare that the losses will 
be small. In the case of the New Orleans 
Traction Company there was a net loss of 
$326,000, but other securities have been sold 
at large profits. The New York Life 

(Continued on Page 23.) 
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AUDITOR OF STATE DEPOSED. 





GOV. HANiLY REMOVES SHERRICK. 


Charges Him with Violation of Law and Gross 
Betrayal of Trust—Public Sentiment 
Much Divided. 





David E. 
Indiana, last week was summarily ,removed 
trom office by Governor Hanly, who charg.d 
him with “a plain and inexcusable violation of 
the law and a gross betrayal of public trust,” 
in investing $145,000 of state funds in mining 
stocks, questionable loans, ete. 

Hitherto it customary state 
officers to make semi-annual or annual settle- 
ments. When Sherrick made settlement 
jor the first half-year, he had to take some 
funds collected after July 1 to pay the balance 
he owed. The governor learned this and gave 
him to Sept. 15 to settle up and resign. On 
Sept. 14 he removed him from office. The 
statement has been published that the gover 
nor’s action was prompted by bankers who 
objected to Sherrick’s lending money in com- 
petition with them, ‘The state is divided in 
opinion as to the affair, many justifying the 
action of the governor, many resenting it be- 
cause it had been tlie custom before for officers 
to loan state funds and not to account for 
them except semi-annually or annually. Few, 
however, approve the nature of the investments 
made by the auditor, 

Surety Company Wants Control. 

The American Surety Company is on Sher- 
rick’s bond to the amount of $103,000. The 
state took possession of Sherrick’s securities, 
and the surety company is demanding posses- 
sion of them. Who is the rightful owner, and 
whether both state and surety company will 
be losers and to what. extent, are matters that 
are yet to develop. Warren Bigler of Wabash, 
Ind., has been appointed auditor by the gover- 
nor. A thorough investigation of the auditor's 
department has been begun. 

Insurance Companies Not Affected. 

Insurance companies are not affected by the 
so-called defaleation. Such deposits as they 
make with the state are in the form of mort- 
gages and other securities that are not negoti 
able and could not be used by officers of the 
state to their personal advantage. 

There is no charge that Sherrick has done 
anything in the insurance department to the 
injury of the companies. ‘The facts are that 
he was mainly a figurehead in the insurance 
department, though at the head of it and 
doubtless responsible for all that is done in 
it. Sherrick was very seldom seen on insur- 
ance matters by anyone interested in them. 
Cyrus W. Neal, deputy; was and is the active 
head of the insurance department, while all 
applications, reports, etc., pass under the com- 
petent eye of Henry W. Buttolph, actuary. 
Sherrick depended on these able assistants 
to properly conduct the department. 

Sherrick Was Too Much of a Good Fellow. 

Sherrick was a prince of good fellows, as 
the schedule of assets would show, if there 
were not many more substantial evidences of 
it. The governor's action has raised a riot 
among the auditor's thousands of friends. 
They insist that Sherrick did not have a fair 
show, and that if they had had a chance they 
would have straightened out things to the gov 
ernor’s entire satisfaction in another day 
two. 

The morning after Sherrick’s removal 
from office he was arrested on the charge of 
embezzlement, taken to the police court, 
waived examination and was put under $15, 
000 bond to appear before the grand jury. 


Sherrick, auditor of the state of 
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The bond was signed by several leading 
Republican politicians, the auditor’s fast 
friends. The grand jury investigation begins 
to-day. 


In a speech on Tuesday Governor Hanly 
said Sherrick was a common gambler for 
two years before he was put out of office. 
He says that with a salary of $7,500 a year 
and no other resources, he spent almost 
$10,0co in six days at French Lick Springs 
in March, 1903. 





T. H. White, who has been manager of 
the Boston Marine Insurance Company at 





Chicago, has been appointed deputy city clerk 
and chief clerk of the city council. 
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FORCED TO BOW TO THE STANDARD. 





Publishing Company at Cleveland Seems to 
Have Papers in Some of the Coun- 
ties in Its Grasp. 





The companies that are endeavoring to 
comply with the Ohio law regarding the pub- 
lication of annual statements in each county of 
the state where they do business are com- 
plaining’ regarding the conditions in that 
state. Many of the companies sent these ad- 
vertisements to their local agents to be placed 
direct with the papers, authorizing them to 
pay the legal rate. In some of the counties, 
the agents inform their companies that the 
papers will not accept the advertising at any 
rate unless it comes through the Standard 
Advertising Company of Cleveland, which has 
arranged a combination of numerous papers 
throughout the state to publish the annual 
statements and to receive the orders only 
through it. 

The Standard Company has loaded the ad- 
vertising rates quite considerably. The com- 
panies have written to Superintendent Vorys 
stating that they have endeavored to comply 
with the law, but the papers will not accept 
the advertising unless it comes through the 
Cleveland concern. They ask what recourse 
they have in the matter. 





ULLMANN GETS CAPITAL FIRE. 


Manager E. D. Kinney has appointed H. ss 
Ullmann & Co., Chicago, local agents 0. the 
Capital Fire of New Hampshire. This makes 
a valuable addition to the Ullmann office. 





CHANGE IN ARSIENIA’S CONTROL. 

Dickson & Tweeddale of New York have 
come in control of the Armenia, Robert Dick- 
son being elected president, R. H. Marshall, 
secretary, Dickson & ‘Tweeddale have been 
endeavoring to secure a set of companies. 
‘They got the grappling hooks on the South- 
ern of New Orleans and Jefferson of Phila- 
delphia. These companies still maintain 
they will not be under the New York regime, 
but this seems doubtful. 

If the Pennsylvania insurance department 
consents and no legal obstacles prevent, the 
company will assess the capital stock $25 a 
share, as well as reduce it from $250,000 to 
$200,000. All agencies outside of Pennsyl- 
vania will be taken. up. The Armenia will 
do an agency business in that state and 
write surplus lines elsewhere through the 
office of Dickson & Tweeddale of New York. 
The company will probably enter New York 
state within a year. 





COMPANIES DISGUSTED WITH FOLK. 

Companies say Commissioner Folk of Ten- 
nessee is very changeable in his statements 
as to what course they may pursue at Nash- 
ville. Some agents interviewed him and 
claim he stated that companies could make 
their own rates or follow the advisory rates 
of Secretary Murray of the local board. Now 
it is said he repudiates the interview. Com- 
panies are unable to get him to reduce his 
ruling to writing. Most of them are holding 
off until he makes a definite official ruling. 
He still threatens to revoke licenses and 
place penalties on those that have written 
at ‘the advance. Some companies are writing 
at the advance and Mr. Folk declares he will 
proceed against them. It is said that the 
North British is writing at old rates. Com- 
panies are very much disgusted with Folk. 





STATUS OF VIRGINIA COMPANIES. 

Best’s Insurance Reports publishes a_ list 
of Virginia fire companies formed in that 
state since the new law was passed. When 
a company deposits $10,000 approved securi- 
ties with the state it can be licensed. Twen- 
ty-one companies have been organized under 
this law. Five have failed, viz.: Atlantic of 
Richmond, International of Alexandria, Reli- 
ance of Alexandria, Richmond Fire, Savoy 
of Alexandria. The Seaboard of Alexandria 
has never completed its organization. The 
Home Fire of Hampton, Homestead of Frank- 





lin and Southern of Lynchburg are licensed. 
The following have not secured licenses, 
but operate generally from other states as 
surplus liners: Newport News, Fire, Pow- 
hatan of Manchester, Dominion of Tazewell, 
Farmers Mutual of Evington, General Un 
derwriting Insurance Corporation of Alex- 
andria, Great Lakes F. & M. of Richmond, 
James River of Richmond, Jefferson F. & 
M. of Richmond, Old Dominion of Richmond, 
Republic of Norfolk, Southeastern Fire of 
Richmond, Virginia Home of Richmond. 





Northwest Program. 





Fine List of Speakers Provided for the Enter- 
tainment and Instruction of the Assem- 
bled Field Men. 











The annual meeting of the Fire Under- 
writers Association of the Northwest. will be 
held at Chicago in the Music Hall, Fine Arts 
building, Oct. 11-12. Thomas E. Gallagher of 
Cincinnati is the president. The program is as 
follows: 

FIRST DAY. 

Opening session, 9 :30 a. m.—Reports of officers ; 
reports of standing committees; election of new 
members; president’s address; address, ‘“‘National 
Supervision of Insurance,’ Hon. James M. Beck, 
New York City, ex-United States assistant attorney- 
general. 

Afternoon session, 2:30 p. m.—Paper, “Im- 
proved Construction,” A. A. Maloney, Kansas City, 
Missouri state agent Continental Insurance Com- 
pany; paper, “Insurance Legislation and Super- 
vision from an Insurance Commissioner’s Stand- 
point,” Hon. Zeno M. Host, Wisconsin, commis- 
sioner of insurance; paper, “Sentiment in Under- 
writing,” C. F. Shallcross, New York City, man- 
ager New York department Royal Insurance Com- 
pany; paper, “Observations of a Stamping Secre- 
tary,” W. B. McIntyre, Rock Island, Ill., secretary 
Rock Island board of underwriters; discussion. 

SECOND DAY. 


Morning session, 9:30 a. m.—Address, “Can 
Publicity Be Made Practical?” C. M. Cartright, 
Chicago, editor WESTERN UNDERWRITER; discus- 
sion; paper, “The Fire Marshal: His Duties and 
His Opportunities,” Hon. Hy. D. Davis, Columbus, 
O., state fire marshal; discussion; paper, “Chem- 
istry of Fires and Chemicals in Fires,’ Charles A. 
Hexamer, Philadelphia, Pa., secretary Philadelphia 
Underwriters Association and president National 
Fire Protection Association; paper, “Overlooked 
Hazards,” George A. Mowry, Minneapolis, Minn., 
state agent German-American Insurance Company ; 
discussion. 

Afternoon session, 2:30 . m.—Reports of 
special committees; general discussion ; election of 
officers for the ensuing year. 





CONVENTION AT THOUSAND ISLANDS. 





Travelers’ Agents and Officers Hold Their 
Fourth Annual Meeting and Have an 
Enjoyable and Profitable Time, 





The fourth annual convention of the Trav- 
elers was held last week at Hotel Fron- 
tenac, Thousand Islands. Over 234 delegates 
from all parts of the country represented the 
agencies. There were besides in attendance 
some seventy-five ladies, wives and daughters 
of the delegates. The home office was repre- 
sented by President Dunham, Vice-Presi- 
dents Lunger and Way, Secretaries Butler, 
Page and Cowles,. Major Preston, Major 
Giddings, G. W. Ellis, Dr. Ray, Messrs. Mor- 
com, Pye and Theis. 

Tuesday morning was devoted to an ad- 
dress by President Dunham, followed by 
short talks by Vice-President Lunger and the 
veteran agents. Another session was held 
in the afternoon, and the evening was given 
over to social purposes. Another business 
session was held Wednesday morning, and in 
the afternoon a fifty-mile tour among the 
islands was taken by boat. 

Thursday morning the last session was 
held, and one of the most successful and 
interesting of all the conventions came to a 
close shortly after noon. The field of in- 
struction covered was very large and matters 
relating to the general policy of the com- 
pany and the business of insurance in general 
were very carefully canvassed. 





PRELINGHUYSEN GETS CONTROL. 


Dispatches from Philadelphia on Monday 
announced that Joseph S. Frelinghuysen and 
associates have secured a clear majority of 
the stock of the American Fire through the 
purchases of Charles Fearon & Co. 


- 








AS SEEN FROM CHIGAGO. 


PREFERRED RATES IN CHICAGO. 


The subject of preferred rates is receiving 
attention in Chicago, there being an element 
that feels that these rates should be reduced. 
They argue that rates in Chicago are higher 
than in other cities and are higher than 
those out in the state. The fact is pointed 
out that excess commissions are being paid 
to get this business, and in order to have 
an equitable distribution the rates should 
be at a point where it will not pay companies 
to buy the business at large commissions. 

While there is some logic in the conten- 
tions of the advocates for reduced rates on 
preferred business, it can be stated that there 
is no likelihood of the schedule of tariffs 
being changed. Many of the large com- 
panies are opposed to it and claim that re- 
duced rates will not cause any more equit- 
able distribution of business than at pres- 
ent. They point to the fact that at one time 
Cincinnati tried the experiment of reducing 
rates and it failed. Higher commissions are 
being paid in Cincinnati on this class than 
ever before. Then, again, the opponents cite 
the reduction in whisky rates. Since this 
reduction was made it is claimed that the 
excess commission companies are still hold- 
ing the whisky business. With the streets 
of Chicago in the condition they are, with 
the fire department inadequate to cover large 
sections of the residence districts and with 
its cosmopolitan population and rows of con- 
flagration breeders, those opposing any reduc- 
tion claim that these factors are important 
enough to have considerable weight. It is 
also declared that the public is not dissatis 
fied with the present rates and there is no 
demand from that point for a_ reduction. 
They furthermore - assert that in reducing 
rates it is simply cutting down the income 
of companies on the same liability without giv 
ing anw commensurate returns. It is argued 
that even if companies get more preferred 
business there will not be enough to over- 
come the loss of premiums by reduced rates. 
Some of the large companies declare they 
will leave the board rather than submit to 
any reduction on this class of business. 

++ ++ 
PARSONS BEGINS HIS WORK. 


R. L. Parsons, the newly appointed general 
agent of the Northern Fire of New York 
in the west, has returned from a visit at the 
home offices and is now opening a campaign 
for agents. He will first seek representa- 
tives in the larger points. Mr. Parsons has 
his office at 159 La Salle street, Chicago. 

+t ++ 

TEACH FIRE PROTECTION ENGINEERING. 


The Armour Institute of Chicago, with the 
opening of the fall term next week, will offer 
students a course in fire protection engineer- 
ing. It is said that this is the first time 
in the history of educational institutions that 
such a course has been offered. It is ex- 
pected that graduates in this department wil! 
be qualified to act as insurance inspectors. 
The course will include among other subjects 
electric lighting, electric wiring, elevators, 
building construction and fire plants. The 
Underwriters Laboratories will be open to 
students in this course. 

++ ++ 
WANTS AN ARSON BUREAU. 

Fire Department Attorney T. J. Johnson 
of Chicago will ask the city council to estab 
lish an arson bureau in the city and to pro 
vide for the licensing of public adjusters. Mr. 
Johnson states that 25 percent of the fires in 
Chicago are incendiary and that much of thi 
crime could be prevented by the establishment 
of a bureau at comparatively small expense. 
It is proposed that all fire losses, together 
with the name of the owner of the property 
the date of the fire, location and other details 
be reported to the bureau. It is understood 
that a number of insurance companies have 
endorsed the proposed plan. 

In regard to public adjusters, it is stated 
that several of, them have become very rich i" 
a very short time, that in some instances ad- 
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justers have reached the scene of fires 
ahead of the ‘a department, and that 
in a number of cases persons in different parts 
of the city have given exactly similar state- 
ments as to the cause of fires, thus showing 
that they had been coached. 

++ 


DELAY IN THE APPOINTMENTS. 


Insurance men are not able to figure out 
the reason of Governor Deneen of Illinois de- 
laying the appointment of insurance superin- 
tendent and attorney for the insurance de- 
partment. Both of these are valuable politi- 
cal plums. It is thought the governor is 
—_— out what part he will have to play 

1 the United States senatorial contest before 
indicating the character of his appointments. 
Some political considerations are, no doubt, 
a factor in holding back the appointments. 

++ +t 
SOME LOCAL EVENTS. 


The Fire Insurance Club of Chicago cele- 
brated the opening of its fall season Tuesday 
night with a banquet at the Union, Randolph 
street. Exceptionally interesting talent and 
entertainment were provided, many new 
members were in attendance and the affair was 
pronounced the most elaborate and successful 
the club has ever given. 


C. P. Whitney of Critchell, Miller, Whitney 
& Barbour, one of the live Chicago agents, a 
mighty good fellow and a top-notch under- 
writer, has been appointed a Lincoln Park 
board commissioner by Governor Deneen. 


thomas and W. A. Goodman secure an 
agency of the Queen City of Sioux Falls, S. D. 
The office is one of the oldest in Chicago, the 
live man being Will A. Goodman. Thomas 
Goodman is the oldest Chicago agent in point 
ot years, 


While the building of the Santa Fe elevator 
in Chicago, which burned somie days ago, will 
be a total loss, there will be a salvage of at 
least 40 percent on grain. The cause of the 
fire was the splitting of a belt which created 
friction against the sides of the belt hold. 
The elevator handled a good grade of grain 
and while it was a “cleaner,” it employed im- 
proved processes for this work, which greatly 
reduced the hazard. One company was bound 
for $2,500 more than authorized. The agents 
endeavored to get up the binder the day before 
the fire, but did not succeed, the assured taking 
the five days’ notice. 


The Reserve Fire & Marine, the Chicago 
surplus line company, will, according to Man- 
ager H. R. Shroeter, shortly enter Arkansas, 


to do a regular agency business, and will 
operate as a surplus liner elsewhere, having 
policies issued from Arkansas. 


President Sargeant of the New Hampshire 
Fire was in Chicago last week looking over 
field material. 





MUST NOT SOLICIT TILL LICENSED, 


State Auditor Cunningham of Montana 
has addressed a letter to insurance companies 
operating in that state, suggesting that they 
give their general agents power of attorney 
to secure licenses for agents. The state au- 
ditor has ruled that hereafter no person shall 
be permitted to begin soliciting insurance un- 
til lie is licensed. Hitherto it has been the 
cus'om for agents and solicitors to do busi- 
ness during the time the license was being 
secured. The suggestion to the comnanies 
is with a view to saving time, and is not 
mandatory. 





‘.e Alliance of Philadelphia is considering 
estallishing agencies in Florida and Alabama. 
U; to the present time the company has done 
a reinsurance business only in these states. 


FEDERAL LLOYDS 


159 La Salle St., CHICAGO 


Offers reliable indemnity for 


STRICTLY SURPLUS LINES 


Cash Assets, (Aug. 31), $125,416.60 








OHIO AND WEST VIRGINIA. 


LOSE BRICK MERCANTILE BUILDINGS. 











Ohio Special Agent Explains Why Board Stock 
Companies Are Losing This Class 
of Business. 





The Journal of Commerce quotes the fol- 
lowing letter to a company from its Ohio 
special agent: 

“In going over our classification reports 
of this state you undoubtedly have been im- 
pressed unfavorably with the proportion- 
ately small amount of brick mercantile build- 
ings we are getting in Ohio. Allow me to 
say that in my judgment the future has little 
in store for us so far as increase on that 
class of business is concerned. These are 
harvest days for the mutuals and they are 
making hay while the sun shines in Ohio. 
They are putting forth extra efforts and 
urging their agents to go after brick mer- 
cantile buildings in Ohio towns. The own- 
ers of that class of business are turning it 
largely over to the mutuals on account of 
the difference in rates offered by mutuals 
and stock companies. 

“Now that the Dean schedule is being ap- 
plied by the Ohio Inspection Bureau we may 
look for a reduction from even the inade- 
quate amount of brick mercantile buildings 
we now have on our books. In my judg- 
ment the standard companies should hold 
what brick mercantile buildings they now 
have and should seek to acquire more by 
naming lower rates therefor, which they can 
well afford to do. It is probably true that 
stock rates should be increased, but it cer- 
tainly seems bad policy to drive brick mer- 
cantile buildings into mutuals and _ cut-rate 
stock companies by demanding higher rates 
than we know to be necessary to produce a 
fair profit on the class.” 





IT’S A PRETTY LOW RATE. 

The George H. Olmsted & Co. agency, 
Cleveland, has been busy the past week plac- 
ing the $4,000,000 line on the properties of the 
Cleveland Electric Railway Company. While 
the stock companies secured most of the 
line, some are of the opinion that it 
will prove an expensive victory, as, in order to 
secure the line, it was necessary to promulgate 
a round rate of 15 cents, which means that a 
company writing a line of $100,000 assumes 
that liability for the “munificent” sum of $150. 


++ ++ 
OHIO AGENCY APPOINTMENTS. 


Atlas—Mrs. Gertrude Kling, Marion. 

A4jtna—James McBane, Bergholz. 

Boston—Merril Dodge, Jackson Co., Toledo. 

Buffalo Com’1—Kemmer & Co., Lima; Seward & 
Sloneker, Hamilton; W. C. Schaub, Sandusky ; 
John Heckle & Sons, Cincinnati. 

British American—H. G. Skiff, Cincinnati. 

Columbia—H. 8. Gardner, Danbury ; F. E. 
Johnson, Lakeside; James G. Yule, Marblehead. 

Commerce—W. Ww. McIntosh, Akron. 

Connecticut—Daniel Getzman, Corrollton; 8. B. 
Rankin, South Charleston; R. E. Andrew, Blan- 
chester; E. Bulle, Sabina; W. H. Knight, New 
Washington ; 8S. W. Dakin, Yellow Springs; F. = 
Vorjohan, Reading ; F. W. Reiter, Napoleon ; Ww. 
Burwell, Chicago; A. Williams, Greenwich ; ; Png 
son & Hill, West Jefferson; L. F. Allen, Wads- 
worth; C. F. Huber, Germantown; H. K. Beck, 
Shelby; D. Stinchcomb, New Lexington; A. A, 
Barber, Garrettsville; J. I. Beelman, Plymouth; 
Vv. O. Mathias, New Philadelphia; S. L. Church, 
Marysville; J. M. Fiscus, Orrville; Wm. C. Coslet, 
West Unity; J. B. Herman, Edgerton; J. A. 
Grant, Pioneer. 

Citizens—M. L. Coffin, Rawson. 

Calumet—H. T. Ruese, Sidney. 

Continental—F. B. Davisson, Bellefontaine. 

Eagle—S. L. McKelvy, Findlay, Pepple, Decker 
& Martin, Toledo. 

Firemans Fund—Merril- Dodge & Jackson Co., 
Toledo.. 

Ger. Am., N. Y.—Martin V. Wert, Barnesburg. 

Girard—J. Earle McAfee, Toledo; Abram L. 
Lessner, Springfield. 

German, W. Va.—J. H. Cope, Colerain. 

Germania—D. W. Stinchcomb, New Lexington ; 
Canfield & Smith, Chardon. 

German, Freeport—G. T. Drake, Corning; D. W. 
Stinchcomb, New Lexington. 

Home, N. Y.—W. H. Higley. Albany; M. L. 
Coffin, Rawson; J. Swisher, Bellefontaine; T. A. 
Lange, Fremont. 

Mechanics—J. B. Smith, Tiffin. 

Metropolitan—BE. D. Wallace & Son, Lima. 

Milw. Mech.—Williams & Williams, Ripley: T. 
W. Weaver, Georgetown; R. A. Davis, New 
Richmond ; H. G. Muchelnaus, Newcomerstown ; F. 
D. Green, Freeport, J. C. Ault, Steubenville; F. 
Johnston, Uhrichsville; F. A. Roberts, Milan. 





N. W. Nat'l—Dillhoff, a & Schweer, 
Cincinnati ; J. A. Piero, Canto: 

Nat'l Union—P. H. Diliman, Medina; H. M. 
Robinson, Berea; O. W. Ritter, Jefferson; Davies 
& Kelling, South << 

North B. & M., N. Y.—A. 
H. G. Laundon, Cleveland. 

Norwich Union—J. A. Seaton & Co., Cleveland. 

Orient—W. H. Wentworth, Circleville. 

Phenix—Clemans & Girard, Sabina; J. A. 
McKillip, Jeffersonville; E. M. Braddock, New 
Lexington; W. F. Schunke, West Alexandria. 

Prov. Wash.—C. W. Hayes, Brandon. 

Royal—J. A. Kennington, Milford Center; E. BE. 
Bailey, Eaton. 

Scott. U. & N.—Jones & Wilson, Marion; W. 
S. Jordan, Bellefontaine. 

Spring Garden—A. J. Richards, Bucyrus. 

Traders—E. D. Webb, Lima; C. C. Cole, Lan- 
easter; 8S. M. Liggett, Canton. 

Union, Pa.—J. W. Crowl, Urbana. 

Wil'msburg, City—T. E. Dye, Urbana. 


F. Shearer and 





EAST LIVERPOOL RATES ADVANCED. 





Ohio Inspection Bureau Advises a 20 Percent 
Increase in View of Failure of City 
to Improve Conditions. 





In view of the bad report made by the 
Ohio Inspection Bureau on East Liverpool 
last April and the failure of all efforts on the 
part of the insurance interests to induce the 
city to improve its water supply and fire de- 
partment, the inspection bureau advises that 
rates be increased 20 percent in the con- 
flagration district. This district extends from 
the intersection of West Seventh street and 
C. & P, railway, east to Walnut street, south 
to East Fifth street, west to Broadway, south 
to the C. & P. railway, west to Market street, 
north to West Fourth street, west to Jackson 
street and north to Seventh street, embracing 
19 city blocks. 

In addition to this an increase of 20 per- 
cent is advised on all special hazards and 
manufacturing risks wherever located. The 
advance does not apply to fireproof buildings, 
sprinkled risks, dwellings, churches and school- 
houses within the conflagration district. The 
bureau advises that the advance should be 
applied to subsequent rates published in ad- 
visory bulletins, except where they are on 
classes which are “excepted.” 





MUTUALS MAY GET 10 PER CENT OF LINE. 

After the article in THE WesTerRN UNDpER- 
WRITER was printed last week, conditions on 
which the line of the Cleveland Electric Rail- 
way Company was taken by the stock com- 
panies were somewhat modified, so that the 
traction and electric mutuals may secure !0 
percent of the business, to be written pro rata 
and on concurrent form, when they shall be 
ready to issue policies. President Andrews was 
starting away from the city when the propo 
sition was presented and when he returned 
sent a written acceptance, in which he reserved 
an unlimited portion of the business for the 
traction mutuals. This was declined. On re- 
quest of the stock companies, however, he fixed 
the amount not to exceed 10 percent. As the 
line is a large one, the portion that mav be 
taken by the mutuals would aid in placing it 
and probably relieve the agents from trouble 
in that direction. This arrangement seems 
to be satisfactory to all concerned. 





AFFAIRS AT CLEVELAND 











William Butts has succeeded L. C. Butts, 
who has for some time conducted an agency 
at 812 Pearl building. The German National 
and the National of Allegheny are represented. 

Maury & Donnelly of Baltimore have been 
granted a non-resident broker’s license by the 
Cleveland exchange, and agents have authority 
to do business with them under the restrictions 
of the by-laws. 


F. S. Maxson, of W. B. Maxson & Co., is 
making a trip over a portion of the south. He 
will visit the old battlefields and places of his- 
toric interest about Chattanooga, especially. 


Rumor has it that O. M. Stafford, of the 
O. M. Stafford & Goss Company, with a num- 
ber of associates, are interested in the estab- 
lishment of a new bank in the downtown dis- 
trict. Mr. Stafford is now secretary and treas- 
urer of the Broadway Savings & Trust Com- 
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pany and the Woodland Avenue Savings & 
Trust Company. Mr. Stafford said that noth- 
ing had been done yet toward the establish- 
ment of the proposed bank. 

Over 200 cans of gasoline were stored in 
the Huberty planing mill, 861 St. Clair street, 
which burned Friday night. They were all 
removed before the fire reached them and this 
probably saved a dangerous conflagration. 

The companies are objecting to the form of 
policy covering the wholesale stock of The 
William Taylor, Son & Co., because of the 
clause, “If the aggregate claim for any loss 
shall not exceed 5 percent of the total insur- 
ance no special inventory or appraisement of 
the undamaged property shall be required.” 

Robert H. Perdue, member of the firm of 
William B. Maxson & Co., has gone to At- 
lantic City to sport in the surf for a week 
or two before getting down to strenuous fall 
work. 





CINCINNATI NEWS. 











The Northern of New York, through Gen- 
eral Agent R. L. Parsons, has appointed M. 
L. Alexander & Co. as sole agents for Cin- 
cinnati. This company wrote a general busi- 
ness in Cincinnati up to about two years ago, 
when it cut down its lines and accepted 
whisky business only. It will now go back 
on its old basis. 

The board of public safety has asked the 
council for a bond issue of $75,000, to make 
some needed improvements in the fire depart- 
ment. The appropriation will be used to 
purchase three new two- horse hose wagons: 
several new engines: new houses for two of 
the present companies, and the placing of a 
new company at Hyde Park, and another at 
Westwood. 


The John F. Runck agency has moved from 
Third street to the First National Bank build- 
ing. 

The Underwriters Physcheing Club will 
have its next regular outing on Saturday at 
Krollman’s Garden in Westwood. This is 
the place that the outings were given two or 
three years ago, since which time other 
places have been tried and found wanting. 
\ good program has been arranged by the 
committee, consisting of “Bernie” Broerman, 
“Sid” Sale and ‘ Murph.” 





OHIO AND WEST VIRGINIA NOTES. 

The Equity Fire, with a capital of $100,000, 
is being organized at Bluefield, W. Va. 

The Home of New York had 408 barn 
losses in Ohio from July 1, 1902, to Jan. 1, 
igo05. Of these 245 were due to lightning. 

Additions are being made to the Cleve- 
land Worsted Mills Company's dye works, at 
Ravenna, O., which will be entirely equipped 
with sprinklers. 

t Toledo the plant of the Toledo Specialty 
Furniture Company, 519-525 Hamilton street, 
is being equipped with Manufacturers 1904 
wet-pipe sprinkler system. Line of insurance, 


The Mead agency at Columbus has lost the 
United States Fire and the Nassua, Special 
Agent Murray having placed the former with 
the John Field agency and the latter with J. 
Emory Huff. 

The J. C. Gwynn Company has _ entered 
the real estate and insurance business at 
Wheeling, W. Va. Its insurance business 
will be conducted in connection with tthe 
agency of Killmeyer & Callahan. 

The disturbance in rates at Grafton, W. Va., 
which has been in existence for more than a 
year bids fair to die out by reason of the com- 
panies withdrawing. The Home and Conti- 
nental of New York are the latest to shelve 
their supplies. 


The general insurance agency of Berkley 
& Turley of Ironton has been dissolved, 
C. K. Turley retiring from the firm. The 
agency will be owned and operated in the 
future by the senior member, J. W. Berkley, 
in whose name the agency will be continued. 











UNDERWRITING IN MIGHIGAN 


WILL SOON INSPECT GRAND RAPIDS. 











Field Men Will Follow the Same System as in 
Detroit in Covering the Con- 
gested District. 


The Michigan special agents, who are 
members of the Michigan Field Club and 
the Michigan Fire Prevention Association, 
will make a block inspection of Grand Rapids, 
the same as was done in Detroit. The Octo- 
ber meeting of these two organizations will 
be held in Grand Rapids, when the work 
will be assigned to the various special agents. 
The inspection of Detroit was a success in 
that many defects were remedied and im- 
provements made. It is thought that in the 
congested district of Grand Rapids there is 
much room for improvement, and the field 
men believe that they will be accomplishing 
much good for their companies by this in- 
spection service. 





MICHIGAN AGENCY APPOINTMENTS. 

Atlanta-Birm.—W. SS. Tucker, Big Rapids; H. 
M. Merrill, Marshall. 

Amer. Cent.—A. W. 
Hi. C. Blount, Wayne. 

Capital—O. M. Evans (Succeeding J. R. Bach), 
Ann Arbor; A, N. Hovey, Jackson; F. G. Len- 
nebacker, Mount Clemens. 

Eag F. Stirling & Son, Charlotte; C. J. 
Sparks, Saginaw. 

Equitable—J. J. Drake, St. Joseph; C. R. Hem- 
enwiy, South Haven. 

Fire Assn.—A. V. Foster, Morenci. 

gy Alliance—Symonds & Beach, Gladstone. 

Ger, Amer., N. Y.—C. F. Gates, Sandusky. 

German, Freeport—E. A. Burnett, Charlevoix ; 
Il’. A. Foster, Ludington: H. R. Baird, St. Clair. 

Girard—C. L. Wood, Niles 

Granite State—C. F. Ganchow, Saginaw; W. C. 
Allison, Sebewaing. 

Hanover—C. E. Kinney, Sheboygan: R. C. Cum- 
mings, North Adams. 

Mich. Com'l—Faucett Bros. & Guck, Calumet 
and Laurium; F. A. Kenyon, East Jordan: Robert 
Ilolmes, Lansing: Edmund Ashford, Manistique. 

Nat'l Union—G. B. Stevens, Detroit; Julius 
Bonninghausen, Detroit ; Cornelius De Keyzer, Hol- 
land; D. J. Leveque, Lake Linden. 

New Brunswick——Joseph Belanger, Detroit. 

North German—J. C. Eslow, Albion: D. A. 
Moore, Big Rapids. 

Northern, Eng.—C. W. Lafler, Niles. 

Velican—F. C. Wakeham, Battle Creek; E. A. 
Boushard, Sheboygan. 

Queen City—E. A. Burnett, Charlevoix; A. P. 
Curtis, Traverse City; C. H. French, West Bay 
City. 

Rochester German—L. Atkins & Co. (succeeding 
Lewis Atkins), Port Huron. 

Security, Md.—-W. 8S. Tucker, Big Rapids. 

Transatlantic—Z. VP. King, Ann Arbor; D. A. 
Moore, Big Rapids; Warren & Warren, Bay City; 
*. W. Ward, Battle Creek; E. A. Waterfall, De. 
troit; G. E. Newell & Son, Flint; J. H. McKee & 
Son, Grand Rapids; A. W. Mason, Jackson; C. H. 
Garrett,, Kalamazoo; Lansing Insurance Agency, 
Lansing; David Armit, Laurium; Miller & Miller, 
Marshall; E. A. Haines, Muskegon; J. J. Martinek, 
Menominee; E. J. Salisbury, Mount Clemens; G. 
W. Loring. Owosso; A. P. David, Port Huron; 
Il. N. Geer, Saginaw: Edmund Hewitt, Ypsilanti. 

Union, Eng.—C. B. Wardle, Ionia. 

United Firemens—McCune & Smith, Petoskey ; 
Chas. Conner, St. Ignace; J. J. Drake, St. Joseph. 

Western, Ont.—C. T. Warner (succeeding E. C. 
Harner), Benton Harbor. 


++ ++ 
WACHTEL & GALSTER COMPANY KICKS. 


The “lid” is to be lifted at Petoskey, Mich., 
as regards rates, if the Wachtel & Galster Com- 
pany agency does not receive satisfactory 
recognition by Inspector B. D. West. This 
agency has communicated with the inspector 
in no uncertain tone, complaining particularly 
of the rates in vogue on the various summer 
hotels in the vicinity of Petoskey. The agency 
denounces these rates as unjust, and pro- 
poses to do its own rate regulating. 

a _— 


PROTECTION IN GRAND RAPIDS. 


One of the local agents at Grand Rapids 
calls attention to the articles that have been 
appearing in the papers regarding the pro- 
tection of the so-called west side manufactur- 
ing district in that city. He claims that the 
agitatien in Grand Rapids is due to some 
extent to politics. Commenting on _ the 
question he says: 

‘There is no doubt but that a large main 
would not only be beneficial, but in a measure 
is a necessity. The Fuller & Rice plant has a 
complete system of protection of its own, and 
there is no danger of its water supply being 


Burgess, Columbiaville ; 








cut off. This is true of the Gunn Furnitur: 
Company, and several other plants in that 
vicinity. They have all been inspected by 
individual companies, inspection bureaus, 
Western Factory Association, etc., as their re- 
spective interests required. The situation is 
no different than it has been for a number 
of years. The improvements are contemplated, 
and may be called necessities, but the situa 
tion is not as grave as many have been led to 
believe.” 
t+ ++ 
SUPPLEMENTARY RATINGS ISSUED. 

The following. Michigan towns have been 
provided with supplementary advisory esti 
mates: Big Bay, Bromley, Corinne, Daggett, 
Flick, Escanaba, Gladstone, Grand Marais, 
Hancock, Houghton, Laketown, Manistique. 
Marquette, Michigamme, Negaunee, Rel 
Jacket. Republic. Sauit Ste. Marie, Wakefield, 
Simmons, Engadine, Ironwood, Laurimor-e, 
Masonville, Menominee, Munising, Onton: 
gon, South Range, Spaulding, Thompso: 
Swanzy, Crystal Falls, Dollar Bay, Fost 
City, Gladstone, Herman, Iron Mountain, Iroi 
River, Lake Linden, Mackinac Island, New 
berry, Norway, Powers, Republic, Richlan«, 
St. Ignace and Watersmeet. 





TROUBLE OVER BRICK MERCANTILES. 


Feared That Michigan Will Soon Be Like 
Ohio in Writing Three Years for 
Two Annual Premiums. 





Michigan special agents are considerably 
worked up over the increased competition con- 
stantly in evidence in that state, and are un- 
able to hit upon any feasible plan of stemming 
the tide. The greatest source of rs mage n 
is the writing of brick mercantile buildings, by 
non-union companies, for two annual rates for 
three years instead of two a.d one-half times 
the yearly figure. Ohio is the only state in 
the western field where the writing of such 
business at two annual rates for a three-year 
term is permissible; but it is predicted thiat 
Michigan will next fall into line; and, as goes 
Michigan so will go the other western states 





MICHIGAN NOTES. 
The fire alarm system throughout the city 
of Port Huron is being overhauled. 
The fire commissioiners of Lansing will buy 
2,500 feet of hose for the two new sub-stations 
in that city. 


The fire loss at Lansing for August wa: 
only about $1,c00. Of the eleven causes given 
three were gasoline stove explusions. 

The Sixth ward engine house at Ann Arbor 
is beng made ready for the new apparatus and 
company, so that part of the city will soon he 
given ample protection. 

Norman G. Gray of Mancelona and A. ( 
Fenn of Kalkaska have opened a fire insur 
ance agency at Kalkaska. The Gray & Fenn 
agency promises to be a strong one. 

The board of public works of Grand Rapids 
recommends to the common council that addi 
tional water mains, 10 and 12 inches in size, 
be placed in Lyon street, below Pearl, io 
give better protection at the lower end ol 
Lyon street. 

Plymouth suffered from three incendiary 
fires within a week. Since the organization of 
a department in that town the firemen complain 
that citizens will not lend a helping hand when 
an alarm is turned in, so that there is often 
delay in reaching the fire. 





Joseph M. Rogers has resigned as rating 
commissioner of the Kentucky & Tenness: 
Board of Fire Underwriters and with George 
W. Gano has organized the Tennetsee !n- 
spection and Rating Bureau, with head 
quarters in Nashville,-Tenn. It is unde 
stood that they contemplate making rates tor 
the entire state. It is expected, howe\ 
that for the present they will confine th 
activities to Nashville, where they will work 
in connection with Dr. Murray of the Na 
ville board. 


The Western Association of Electrical |» 
spectors will meet at the rooms of the ¢ 
cago Underwriters Association on Oct. 5 
and 6. 
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STATE TOPICS OF ILLINOIS. 


EXPECT IT WILL REMAIN 








OUTSIDE. 





Field Men Do Not Anticipate That the Oon- 
necticut Fire Will Affiliate in 
Illinois Territory. 





there is considerable speculation among 
the Illinois field men as to whether the Con- 
necticut will join the Illinois Fleld Club. Its 
field men were members of the Illinois State 
Board, but since it retired from the union it 
has not joined the field club, nor does it have 
any affiliation with the rate-making ma- 
chinery as do the Glens Falls and Conti- 
nental, which, although not members of the 
field club, contribute to the rate-making ex- 
pense. It is a general opinion that Manager 
McDonald will not allow his field men to be 
bound to any organization, as it is thought 
he desires to maintain a strictly independent 
policy. The Connecticut, however, is not a 
rate-cutter and hence will not be a disturb- 
ing element in that direction. 





PLAN TO MEET OUTSIDE PIRATES. 





Tools Placed in the Hands of Agents to Stop 
Ravages of the Non-Board, 
Cut-Rate Men. 

The Illinois State Board has adopted a 
scheme to meet the competition of companies 
that are not affiliated with either field organi- 
As the Illinois Field Club subscribes 


zation. 
to the rules and rates of the Llinois State 
Board, its members will abide by this plan. 


It proposes that when satisfactory evidence is 
presented that a policy has been written at 
a cut rate, or a rebate has been offered by a 
non-affiliated company, the agent losing the 
business can have the authority to take up 
the policy at any rate to hold it. The agent 
is paid no commission, the idea being to place 
the tools in his hands to stop the ravages of 
non-board agents, and possibly to restore the 
rate at expiration and thus get his regular 
commission. The Illinois Field Club, while 
not adopting the rule, consents to it. In 
many instances the field club companies are in 
the same agency with non-affiliated companies, 
and thus will not be able to use the plan, be- 
cause they would not want their own agent to 
compete against himself. At the same time 
there are instances where the non-affiliated 
companies are in the same agency, and the 
field club companies can use the rule to their 
advantage. The motive is to check the out- 
siders, in disciplining them in this way. 





GOES INTO.THE STUART AGENCY. 

e Connecticut has gone to the non-union 
agency of Charles R. Stuart & Son at Cairo. 
It was one of the leaders in the agency of 


W. P. Greaney and was resigned by Mr. 
Greaney some months ago, soon after the 
time its representation was declared as con- 
stituting a mixed agency. During the inter- 
veling time no effort was made, apparently, 
to hold its Cairo business. 
++ ++ 
CLOSING UP RATING CITIES. 
c, 


‘te board raters are now engaged in apply- 
ing the schedule at Rock Island and Moline, 
and will finish those cities in a short time. 


rhen they will go to Springfield and rerate 
that city. This will close the work in the 
larg ‘r towns in the jurisdiction of the Illi- 
nois State Board. 
++ ++ 
COMPLAIN OF BAD PRACTICES. 
\ttention was called last week to com- 


plaints against some of the smaller companies 
Writiig at cut rates and having policies signed 
m Chicago, It is understood that some poli- 
Cles of this nature have come to light at 
Vi n ° 

++ 

MAY RETURN TO CAIRO. 

local agents at Cairo hear it reported 
the Northwestern National and German 
rreeport contemplate returning to that city. 


ae 


that 


ot 








These companies withdrew some time ago on 
account of the high loss ratio. Since that time 
conditions have improved in Cairo and higher 
rates prevail. The attitude that these com- 
panies adopt will be of considerable moment 
to the Cairo agents. The only non-union 
agency is Charles R. Stuart & Son, which 
already has a fine line of companies. Unless 
the two companies go into this office they 
will have to form another connection, and 
hence the local agents fear the establishment 
of a new agency. 
++ ++ 
COMPANIES MEET DEFEAT. 

Considerable surprise was manifested by’ in- 
surance men at the decision of the appellate 
court at Mount Vernon, IIl., which remanded 
the Belleville anti-trust case to the Clinton 
county circuit court, with instructions to over- 
rule the companies’ demurrer, which had been 
sustained by that court and the case dis- 
missed. Former Attorney-General Hamlin 
brought an injunction suit against 110 fire in- 
surance companies reporting to the East St. 
Louis compact. It was claimed in the pro- 
ceedings that these companies were conspir- 
ing to fix and maintain rates. The companies 
filed a demurer, which was sustained in Clin- 
ton county, the attorney-general taking an ap- 
peal to the appellate court. The appellate 
court holds that a combination to prevent com- 
petition is common law consniracy and that the 
business of fire insurance is a public necessity. 





ILLINOIS NOTES. 
_B. H. Ferguson gets the Home of New 
York at Seaton. 


Tuscola IIl., has bought 1,000 feet of new 
hose, just doubling its hose capacity. 

The Home goes to J. T. Wilcox at New 
Berlin and Charles De Lay at Rochester. 

At Macomb, Ill., W. C. Sutton and Arthur 
Brooking have opened an agency in the Tay- 
lor block. 

J. B. Sikking, Jr., of East St. Louis, IIL, 
has taken out a license in Illinois under the 
surplus fire law of the state. 

Bids for a new city hall fire engine house 
and police station at Galesburg, Ill., have 
been opened, but were referred to the build- 
ing committee for future action because the 
lowest bid submitted was $97,000, or $27,000 
in excess of the municipal appropriation. 





| SOUTHERN NOTES 








The governing committee of the union has 
announced that, by a majonty of votes the 
recommendation of the cotton committee that 
cotton be written on the per bale plan, has 
been sustained and agents in the cotten belt 
are being instructed accordingly. 

Agents at Oklahoma City, O. T., report 
that the large line of the Southwestern Oil 
Company is about to be lost to them on ac- 
count of an offer from New York brokers to 


write the line at less than the advisory esti- 
mate. 
Complaint has been made to State Auditor 


Moore of Arkansas that the Olympic Fire of 
Fort Smith, which has been refused license 
several times during the past few months be- 
cause of insufficient cavital and failure to 
present an acceptable bond, is writing busi- 
ness in several northern states. The auditor 
has referred the matter to the atiorney-general 
for an opinien as to whether the company can- 
not be put out of the state altogether. 

The firm of Butt & Clark of Atlanta will 
be dissolved by reason of Frank M. Butt’s 
acceptance of the management of the Cotton 
Insurance Association, which will require his 
undivided attention. J. C. Clark will con- 
tinue the business under his own name. 

The Home Life of New York has pro- 
moted Sampson & Howard, formerly agents 


of the company at Culpepper, Va., for the 
northern section of the state, to general 
agents for Virginia, with headquarters at 


Richmond. 





Field men cf the Phenix of Brooklyn re- 
porting to the Chicago office will hold a 





reunion Thursday, Sept. 28, in Chicago. 
President George Sheldon and_ Secretary 
Charles F. Koester will be in attendance. 





FIELD NOTES OF WISCONSIN. 








RATES ARE IGNORED AT STOUGHTON. 





Reported That Some Risks Are Being Written 
At a Figure Far Below the 
Tariff. 


At Stoughton, Wis. agents have 
inclination to ignore the 


shown an 
published rates and 
missionaries are at work on them with a prom- 
ise of converting them to correct practices. It 
is reported that the Stoughton State Bank 
building, a brick structure, has been written 
at 2'4 percent for three years, while the annual 
rate is $2.20, hence the proper rate for three 
years 1s 5% percent. 





NOTES FROM MILWAUKEE, 


At Milwaukee automatic sprinklers have 
been installed in the building southeast cor- 
ner of Michigan and Milwaukee streets, occu- 











pied by the Journal Company and W. Jen- 
kin’s book bindery, and rate reduced from 
$1.70 to go cents. 

The Underwriters Building Association No 


2, which owns the building occupied by the fire 
patrol on Galena street, is considering a plan 
to replace an old irame dwelling on the prop- 
erty with a three-story brick flat building. 
The property is larger than necessary for 
patrol purposes, and is too valuable to be kept 
vacant. 

Phillip P. Poposkey has 
membership in the Milwaukee 
ond agent of the Agricultural. 
an office at 386 Brady street, 
the downtown district. 


been elected to 
board as a sec- 
He has opened 
which is outside 


The Northwestern Fire & Marine of Minne- 
apolis has entered Milwaukee, and J. O. Myers 
& Co. have been appointed sole agents. Special 
Agent John Knudison has also planted the 
company in Racine and Kenosha. 
president of the Wiscon- 
sin Fieldmens Club, is rusticating in the coun 
try, and R. B. Ellis, special of the Pheenix of 
Hartford, is visiting his old home in Cincinnati. 


Frank A. Phillips, 


Notices are being sent out notifying mem- 
bers of the Wisconsin Fieldmens Club of the 
quarterly meeting, to be held in Milwaukee,, 
Oct. I6. 





WISCONSIN AGENCY APPOINTMENTS. 


.Ltna—Decker ‘. Fetzer, 


, Sturgeon Bay. 
(itizens—R. 


ILiscex, La Crosse. 

Connecticut Fr Ii. Snyder, Janesville; David 
Thomas, Ripon; J. F. oe Green Bay: F. E. 
Rikkers, Waupun; M. T. Burke, La Crosse: A. W. 
Kopp, Platteville 


Delaware—A. D. 
Equitable—J. L. 
German, 


Deland, Sheboygan. 
Marion, Stevens Voint. 


Freeport—E. (. ,Alsmeyer, Cottage 


Grove. 

Ger. Amer., N. Y.—H. A. Anderson, Grantsburg ; 
Rk. C. Hugo, Marathon. 

Ilartford—tHenry Babler, Ilumbird; O. A. Stolen, 
Mount Horeb. 

Home, N. ¥.—R. M. Jenks, Loyal; Henry Babler, 
Ilumbird; Thomas Webster, Stockbridge 

Lon. & Lan.—Daniel Reid, Hurley. 

Mechanics—A. E. Becker, Fort Atkinson. 


Mercantile—Fieweger & Jourdain, Menasha 





Mich. Com.—G. E. Page, Milwaukee. 

National, Pa.—W. A. Melcher, Racine. 

Nat. Union—N. G. Olson, Stanley. 

Northern, Eng.—Joannes & Hansen, Green Bay 
Newark—F. L. Clemons, Janesville. 
Pennsylvania—-F. G. Rossman, Merrill; Thomas 


Webster, Stockbridge: A. I. 
Phenix—C,. B. Peterson, 

Jenks, Loyal. 
Prov. Wash.—R. E. 
Prussian Nat'l—J.J. & Mary E. Ramsey, 
Reliance—F. L. Nehs, Waukesha. 
Rochester German—H. L. Thompson, 
Security, Ct.—F. L. Nehs, Waukesha. 


Watson, Spooner. 
Rhinelander: R. M 


Hiscox, La Cresse. 
Oconto 


Madison. 


Spring Garden—E. B. Harkin. Hillsboro. 

State, Eng.—A. W. Kirst, Oshkosh. 

Sun. Eng.—H. J. & Margaret M. Bowell, Mer 
rill: W. M. Emmons. Waupaca: G. W. Ilein, 


Stevens Point: H. B. Huntington, Wausau. 





WISCONSIN NOTES. 

Local agents associations at Amery, Amherst 
and Amherst Junction have adopted new tariffs 
of rates. 

The Transatlantic 
American Guaranty 


Fire of Hamburg, the 
Fund Mutual Fire of St 


Louis, and the New Brunswick Fire have ap 
plied for 


admission to-Wisconsin 
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WEEK'S NEWS IN INDIANA. 


MANUFACTURERS MUTUAL EXPLAINS. 











President Says Company Was Hurt by Failure 
of Merchants Mutuals, But Is Now 
on Its Feet Again. 





Sherman Mott, president of the Manufac- 
turers’ Mutual of Indianapolis, admits a cer- 
tain amount of truth in what Best’s report 
said of his company. He says that at the 
time of the sickness and subsequent obse- 
quies of the merchants mutuals his company 
was affected and for two months the premium 
receipts fell off four-fifths. Among claims 
for losses coming while the financial inflow 
was so unexpectedly cut off was one for 
$400, of which Best had the collection. The 
policy was on a mattress factory. Mott says 
that after the business had been written and 
while the policy was in force the hazard was 
increased by the installation of material (of 


which there was none when the insurance 
was taken), including an electric motor, 
which was responsible for the fire. Presi- 


dent Mott contends that his 
thus relieved of liability, but “to be decent” 
told Best $250 would be paid. ‘This propo- 
sition was accepted, but when the draft came 
Mott asked the privilege of paying $100 
down and the remainder the following week, 
and this was done, he says. The company 
has recovered from the setback, he says, and 
is again collecting about $800 in premiums 
weekly. 

When it was announced that the Manu- 
facturers Mutual was in difficulties, some 
persons made the mistake of thinking it was 
the American Manufacturers Mutual, also 
of Indianapolis, of which M. Parry is 
president. This company is in good shape 
and making a great growth. 


company was 





INSPECTOR GREENE ON THE MEND. 

W. E. Greene, inspector of the Evansville 
Fire Inspection Bureau, who has been laid up 
for several weeks past as the result of a 
serious accident, is just able to be about on 
crutches and it is hoped that he will be en- 
tirely well within the course of a few days. 

+ + 
REFUSE TO ADOPT THE RATES. 

Trouble is brewing at Vatparaiso over the 
attempt to enforce the Dean schedule rates. 
The local board refuses to adopt the rates, 
claiming they are too high. Most of the 
agents are writing the business at the old 
tariff. 

+t a+ 


INDIANA AGENCY APPOINTMENTS. 


Aitna—C. P. Mitchell, Monroeville; Cc. W. 
Danielson, Hamlet; R. W. Miles, Covington. 

Amer. Cent.—David P. Bond & Son, Winamac. 

Connecticut — Perry Cunningham, Decker ; 
Fleming & Son, Connersville; Crawsford Trust Co., 
Crawfordsville; C. J. Raub, Chalmers; J. W. 
Weidner, Delphi; Isaac Nicodemus, 
C. Swain, Middletown; D. C. 
Timmerman & Co., Batesville. 

Continental—F. 8S. Purnell, Veedersburg; E. C. 
Schuetz, Carbon; Fountain Trust Co., Covington ; 
(. N. Beamer, Zionsville; Browning & Son, Linden ; 
Newton Jackson, Versailles; Townsend & Guth- 
ridge, Martinsville; J. A. Collett, Morgantown. 

Mich. Com.—R. C. Jones, Valparaiso. 

Milwaukee—Anna Reap, Columbus; J. E. Hen- 
derson, Bedford; 8. C. Marks, Lafayette; H. L. 
Hall, Peru. 

Milw. Mech.—Iredell & Ferguson, Richmond. 

National vy Fisher, Milroy. 

North B. & M.— ©. eo Fortville ; 
Addison Ballard, Plainfield ; S. Taylor, Whites- 
town. 

Northern Eng.—-Huffman & Bayne, Frankfort. 

North River—B. F. Fowler, Muncie. 

Norwich Union—B. D. Hickey, Angola. 


Jonesboro ; Z. 
Wilson, Kendallville ; 


Trov. Wash.—W. H. Schroer, Clay City. 

Roch. German—Richmond Ins. Agency, Rich- 
mond. 

Royal—Levi Burns, Greenburg. 


Scott. U. & N.—J. P. Eigenmann, Rockport. 
Shawnee—II. C. Allison, Edinburg; Wilson & 
Ifenderson, Franklin. 
Security, Ct.—W. L. 
Security, Md.- 
Spring Garden 
Kinney & Kinney, 
Sun—John F. Joyce, Terre Haute. 
Transatlantic —G.M. Hollingsworth & Co. 
Rhodes & Spence, Hartford City; 
Portland; John Butcher, 
McKee & Co., Ft. 
ton; John 


Rude, Morgantown. 
W. M. Ressler, Tipton. 
Hostetter & Gillam, 
Columbus. 


Lebanon ; 


, Marion ; 
Hall & Riese, 
Union City : George W. 
Wayne: W, A. Jones, Hunting- 
Fitzwilliams, Jr., Valparaiso; E. 


Rise, Elkhart; Tohulka & Jones, South Bend : 
F. ‘. Sawyer, Indianapolis: Richmond Ins. 
Agency, Richmond; W. M. ‘Ressler, Tipton, 





Western Ont.—Levi Burns, Greensburg; J. L. 
Burton, Winamac. 


++ ++ 
WILL GET THANKS FOR SERVICES. 

An echo of the collapse of the Merchants 
Mutuals of Indiana is heard in the claim filed 
with the receivers by the Pinkerton De- 
tective Agency for $334 for services con- 
nected with the mutuals’ efforts to learn who 
was responsible for the trouble they were 
having. The principal work of the sleuths 
consisted, it is understood, in dogging the 
footsteps of the “Indiana Insurance Trust.” 
There are people that wish Mr. Pinkerton 
luck in the collection of his bill. 

++ te 
VETERAN FIREMEN MEET. 

The Indiana State Volunteer Firemens As- 
sociation, organized years ago, held its an- 
nual convention in Indianapolis. Those who 
had served before 1875 are entitled to mem- 
bership. Here are the ages of some of the 
valiant fire-fighters of old in attendance: 93, 
oI, 86, 84, 80, 76, 73, 72 and 71. The busi- 
ness usually consists of electing officers, tell- 
ing stories of early fires and fights and hav- 
ing as good a time as possible. 





INDIANA NOTES. 


The Michigan Millers Mutual has been ad- 
mitted to Indiana. 

The Anchor Fire of Cincinnati 
plied for admission to Indiana. 

H. A. Johnson & Son have taken the In- 
dianapolis agency of the National Union. 

Complaint is made that agents at Clay City, 
Ind., are writing frame mercantile business 
without the three-fourths value clause required 
by union rule. 

On the recommendation of the city con- 
troller an ordinance has been introduced in 
the Indianapolis city council appropriating 
$37,000 for a new fire engine house in the 
center of the city. 

E. R. Cheney, head of the Cheney & Ing- 
gersoll agency, Anderson Ind., died sud- 
bed as well as usual, but when Mrs. Cheney 
awakened in th® morning she found her 
husband struggling and a moment later he 
was dead. 


The building 13 to 17 North Alabama street, 
Indianapolis, occupied as barber shop, com- 
mission house. and office, has been penalized 
I percent on account of defective electric wir- 
ing, and companies are demanding the extra 
premium on existing policies. 

Chief Coots of the Indianapolis depart- 
ment will make an inspection of all buildings 
in the city with a view to enforcing the 
ordinance compelling the erection of stand- 
pipes in buildings three stories or more in 
height. The ordinance has not been en- 
forced heretofore. 


has ap- 





SALVAGE COMPANY SUES FOR CLAIM. 





Toledo Concern Holds That Insurance Compa- 
nies Owe It $11,000 for Wrecking 
Grain in Elevator Loss. 





The Toledo Salvage & Wrecking Company 
has brought suit at Toledo, O., against a 
number of fire insurance companies covering 
on Elevator “C” at Camden station, Balti- 
more, which burned in December, 1902. The 
salvage company seeks to recover $11,000, 
which it claims is due under a contract for 
wrecking the grain in the elevator on a 
commission basis. The salvage people first 
offered to buy the grain for $2,500, but a 
subsequent offer to wrecking it on commis- 
sion was accepted by a committee of special 
agents in charge of the loss. When the grain 
was shipped to Toledo its condition was such 
that the city authorities ordered it dumped 
into the lake. Nearly a year ago the salvage 
company notified the insurance companies 
that it had been at an expense of $10,000 or 
so in the transaction, but the company man- 
agers did nothing, supposing that the case 
would be handled by a committee. More 
recently the salvage company has presented 
a statement showing about $17,000 disburse- 
ments and $6,000 realized sales. It is to 


recover the balance of $11,000 that suit is 
brought. 





THE WEST AND NORTHWEST 


TO ARGUE THE ANTI-COMPACT CASE. 











Important Iowa Decision Will Be Before the 
United States Supreme Court This 
Fall on Appeal. 





There will be argued in the United States 
supreme court this fall a case of great im- 
portance to the fire insurance. companies. 
It will be the celebrated Iowa test case, 
wherein Judge McPherson decided that the 
anti-compact law of Iowa was _ unconstitu- 
tional. An appeal was taken by the state to 
the United States supreme court. The fire 
insurance men recognize the gravity of th: 
case and hence are preparing to produce a 
strong showing before the court. They have 
selected J. G. Johnson, the renowned attor 
ney, who has argued many cases before thx 
United States supreme court, to act as chief 
counsel. He figured in the court in thi 
Northern Securities Company case and _ is 
highly regarded by the supreme court justice: 
The underwriters are anxious to get some 
expression from the court as to how far 
state legislatures are aliowed to go in pass 
ing anti-compact laws. Even if the case 
goes against the companies it is thought that 
some limitations will be placed on legislatures 
in anti-compact measures, 





OPENS A LOCAL AGENCY. 

Robert N. Merritt of Des Moines, who has 
been manager of the National Life of Ver- 
mont for eastern Iowa, has resigned his agency 
and will engage in the fire and casualty busi- 
ness under his own name. He now has in his 
office the Phcenix of Hartford and the Fidelity 
& Casualty. 

$e ++ 
COMPLAINT FROM MISSOURI. 


Some companies are not easy as to Mis 
souri conditions in the twenty odd towns 
where rates were restored. It is claimed that 
not all agents are observing good practices 
Here and there rates are being clipped, and 
it is claimed that companies standing by the 
tariff are losing risks. 

+ ad 


MAY NOT INDICT FIELD MEN. 


The grand jury is in session at Clinton, 
Ia., where the special agents were arrested last 
summer for alleged violation of the anti-trust 
law. From all that can be learned the grand 
jury will not do anything with the insurance 
men, and hence it is likely that the proceedings 
will stop. The special agents were charged 
with trying to force the local agents into an 
organization to observe rates. 

++ +e 
SEEKING AN UNDERWRITER. 

The fire insurance company organized by 
the Iowa Manufacturers Association will 
commence business Jan. 1. The officers of 
the company, who are manufacturers, met 
in Des Moines last week to select an ex- 
perienced insurance man for the post of sec- 
ond vice-president and general manager. 
Final selection of a manager was left to 
another conference, which will be held next 
Saturday. 

++ + 
RESIDENT AGENT MUST SIGN POLICY. 

The Missouri department has again held 
that under the Missouri resident agents’ law 
companies cannot issue policies of reinsurance 


from their home offices on property situated 


in towns where they have nw agent, but th: 
all policies on property in Missouri must be 
signed by a resident agent in the state. 
++ ++ 
SUES COMPANY FOR SLANDER. 

Robert H. Farrington of Minneapolis, form- 
erly state agent of the Colonial Assurance. 
has sued the company for $25,000 for allege:! 
slander. When he terminated his contrac’ 
there was a difference in opinion about th 
settlement. He alleges that the compar) 
wrote its former agent a letter implying that 
he had appropriated certain funds illegally 
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to his own use, and threatening criminal pro- 
cedure. He declares that this charge was 
false and has injured him in his business. 





CITY TAX ON AGENTS HELD ILLEGAL. 





City Attorney of St. Joseph, Mo., Holds That 
When Municipality Taxes Companies 
It Has Reached Its Limit. 





The city attorney of St. Joseph has given 
an opinion that the $10 fee charged agents in 
St. Joseph by the city is illegal. The follow- 
ing is his opinion: 

“The power of the city to tax insurance 
companies is conceded, and having taxed such 
insurance companies and having licensed them 
to do business in the city of St. Joseph, the city 
has no power by ordinance to require the 
payment by such companies or their agents 
of any different tax or fee. Such insurance 
company being a non-resident corporation is 
unable to do business in the city, except 
through its agents or representatives, and 
therefore, when such company is licensed by 
the city to do the business of insurance, it 
necessarily follows that those whom it em- 
ploys to carry on the business for which it is 
licensed cannot again be taxed or prohibited 
from performing their duties as agents of such 
insurance companies.” 

Should this opinion be carried to court and 
upheld, the agents’ license tax extorted by 
nearly every town of any size in Missouri 
would be illegal. 





GOING AFTER OVERHEAD WIRES. 

Edward E. Trickett, chief of the Kansas 
City fire department, is going after overhead 
wires. He says that although the time limit 
when all wires were to be put underground 
expired two years ago, yet there are now twice 
as many overhead wires in Kansas City as 
there were two years ago, the alleys are block- 
aded with poles and the wires so thick that it 
is almost impossible to raise a ladder to get 
at a fire. 

+t ++ 
BECOMES THE TRADERS’ SPECIAL. 

George H. Dobson has sold out his local 
agency at Tulsa, I. T., to become special agent 
of the Traders for Oklahoma and Indian 
territories, with headquarters at Oklahoma 
City. These territories, which formerly re- 
ported to general agents at Little Rock, Ark., 
are now under direct jurisdiction of the 
home office. 


++ ++ 


MINNESOTA AGENCY APPOINTMENTS: 


City of New York—Clarke & Fletcher, St. Paul. 
,, Yetrolt F. & M.—C. E. Hillstrom, St. Paul; 
Hickman, at 

“G aan Natl.—L. 

Thoreson, Lakefield. 
Ilome, N. Y.—D. C. 
Le Roy; 

Kent. 
London—James T. 


. Lammers, Heron Lake; O. 


A. J. Hayes, 
Olaf Smeud, 


Hickman, Duluth. 


Jones, Gary; 
David Askegaard, Comstock ; 


. Niagara—N. K. Hilland, Kenyon; O. E. Hogue, 
»onSONn, 
Vrussian Natl.—F. K. Rowley, Winona. 


++ ++ 


FIREMEN INSPECT SPRINKLED RISKS. 
Detailed members of the fire department 
of St. Louis make daily inspections of the 
sprinkled risks in St. Louis, and make a 
report on their condition to the Fire Pre- 
vention Bureau. St. Louis now has 379 
sprinkled risks and the number is constantly 


growing. This inspection reduces the rates 
materially, 


++ ++ 


TO TAKE MAINS UNDER THE RIVER. 


\ansas City has acquired deeds to property 
Which will make it possible for the city to 
construct a tunnel under the Kaw River for 
of the water mains leading into the city 
trom the Quindare station. The water mains 
are at present carried across the river by use 
ot a bridge, but during the flood last year 
the bridge went out and the city was at 

merey of a conflagration had one occurred, 
‘ml a water famine was the result. Inspector 
\ J. Fetter says that the rates on mercantile 
property in Kansas City will remain as high 
i they are now until the city provides a more 
adequate water supply, The city is now at 





work installing new pumps and flow lines, and 
it is hoped that in the near future something 
will be done towards providixg the adequate 
fire protection. 


++ ++ 


TWIN CITIES TO USE ELECTRIC CARS. 

Electric cars will be utilized between St. 
Paul and Minneapolis in the near future in 
order that a rapid transit of fire apparatus 
may be had between the two cities. For over 
a year the insurance agents of the leading 
fire insurance companies have been agitating 
the use of trolley cars to convey fire-fighting 
apparatus between the Twins. 

It is expected that the use of the cars will 
cut down to a great degree the possibility 
of severe fire losses. Each city will maintain 
a car at a central point of the city so that it 
can be easily reached and loaded with appa- 
ratus. The cars will also be used to reach 
outlying points in both cities. 





WANT APPROVAL OF STATE OFFICERS. 





St. Louis Agents Association Submits Consti- 
tution and By-Laws to Superintendent of 
Insurance and Attorney-General. 





The officers of the St. Louis Insurance 
Agents Association has again submitted its 
constitution and by-laws to Superintendent 
Vandiver and Attorney-General Hadly of Mis- 
souri for their review and approval. This 
was done to show these new officials that the 
association was in no wise organized contrary 
to the anti-trust laws of the state and that 
they may make themselves familiar with its 
objects. No attempt is made to influence or 
make rates or agreements, simply local condi- 
tions affecting the agents’ interests as a whole 
are looked after. In March, 1902, these mat- 
ters were laid before the former superintendent 
of insurance and attorney-general and had 
their approval. It is understood that the pres- 
ent state officials look with favor upon the 
objects of the association as presented to them, 
and will not interfere in the conduct of its 
business. 





GENERAL WESTERN NOTES. 


. Rates have been declareed off at Ada, 
Ind. Ter. 

A new ‘tariff is out for Owatonna, Minn., 
which clears effectually the atmosphere at 
that point. 

R. B. Warren, formerly with the St. Paul 


in Kansas, goes with the Commercial Union 
in that state. 

Representatives of companies 
ness in Kansas will hold a meeting at the 
Baltimore Hotel, Kansas City, on Oct. 4. 


A meeting of Kansas fire insurance men 
will be held at the Baltimore hotel, Kansas 
City, Mo., Oct. 4, to consider conditions in 
that state. 

The Markham Agency at St. Louis last week 
increased the line of the St. Louis & Suburban 
Railway Company by over $1,000,000, brought 
about by a readjustment of values. 

The New York Underwriters will divide 
the Minnesota and Dakota field, State Agent 
George C. Mott retaining Minnesota. A sep- 
arate state agent will cover the Dakotas. 

The new plant of the Curtis Manufacturing 
Company in St. Louis is nearing completion 
and being equipped with sprinklers. It is said 
that it will go to the New England Mutuals. 

Kingman, Kan., is to be a “wide open” town. 
Owing to competition agents of union com- 
panies have received instructions to protect 
their business regardless of the advisory esti- 
mates. 

The board of public works of Kansas City 
has approved preliminary plans for new fire 
department headquarters on the west side of 
Central street between Tenth and Eleventh. 
The building will be three stories high and 
cost $65,000 to $70,000. 

It is said the form of insurance on the 
property of the Tie City Railway Company, at 
Davenport, Ia., covers cars blanket with the 
80 percent coinsurance clause, while the co- 
insurance not being operated, the cars should 
be insured for a specific amount on each car 
by car number, 


doing busi- 





LIFE INSURANCE GIRCLES. 


A CHICAGO COMPANY. 





FIGHT ON IN 





Petition for Receiver for Western Life Indem- 
nity Is Filed—Statement from 
Company’s Officers. 





On Tuesday application was made to Judge 
Bethea of the United States district court at 
Chicago for a receiver for the Western Life 
Indemnity Company of that city. The com- 
pany recently sent out a call for a meeting 
of policyholders to be held on Wednesday of 
this week, at which time was to be submitted 
a contract for reinsurance of the company’s 
business in a legal reserve company of another 
state. The plan also contemplated the re- 
moval of that company to Chicage, where it 
was to take the offices of the Western Life 
Indemnity, and the officers of the Chicago 
company were to become the officers of the 
legal reserve company. It was merely a plan 
for combining two companies and putting the 
Western Life Indemnity upon a legal reserve 
basis. 

Salmon Levinson, attorney for a number of 
policyholders, a few days ago sought infor- 
mation from the company concerning the pro 
posed reinsurance deal and was refused this 
information because he did not present a proxy 
of a policyholder nor was he a policyholder 
himself. He then filed the suit already men- 
tioned. By permission of the court, the meet- 
ing of policyholders was held just long 
enough to adjourn until Oct. 3. ‘The hearing 
on the application for a receivership will 
be held on Sept. 26. 

.In his petition Attorney 
the officers of the Western 
with malfeasance, misfeasance and nonfeas- 
ance in office. He charges that W. H. Gray, 
the organizer of the company, secured prox- 
ies from the policyholders by which he ab- 
solutely controlled the company and that he 
retired from the management, receiving 
from E. I. Rosenfeld $125,000 for so doing. 
The petitioner further claims that by the 
proposed reinsurance deal Mr. Rosenfeld was 
to have received something like $150,000. 
He also charges that valuable assets of 
the company have disappeared since the first 
of the year. 

Officers of the company deny nearly all 
the allegations in the petition. They admit 
that the company was to be reinsured under 
the plan already mentioned, provided the 
policyholders agreed to this arrangement, 
but state that the reinsurance was to be with- 
out a lien on policies, that Mr. Rosenfeld 
was to receive no commission for the deal, 
nor were any of the assets of the Western 
Life Indemnity to be used in any way to 
bring about the deal. They admit that the 
company has not the same assets as it had 
at the first of the year, as the management 
has sold a number of bonds held at that time 
and purchased others instead, and it is stated 
that the financial transactions have been very 
profitable to the company. 

The officers of the company are confident 
that the petition for a receivership will be 
denied and that at the meeting of policyhold- 
ers on Oct. 3 the situation will be practic- 
ally the same as it would have been if this 
suit had not been filed. 


Levinson charges 
Life Indemnity 





GOES TO FEDERAL COURT. 

The case of Butler and ochers against the 
Northwestern National Life praying for a re 
ceiership, which came up for hearing at Des 
Moines last week, was transferred from the 
state to the federal court. 

Judge McPherson has modified the injunc- 


The Security Mutual Life 


is making direct contracts with 
district managers, allowing a 
perpetual renewal _ interest. 





Our agents soon become 
independent. 


A. B. HOWE, Home Office, “™°NA"°"' 
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tion 
collect premiums, fines 


so as to permit the life company to 
and dues from policy- 
holders of the old savings company, but 
otherwise the injunction remains in force till 
hearing is had on the petition for a receiver- 
ship. 





MORTON WILL SUE FOR LARGE SUSI, 


President of Equitable Going After Mercantile 
Trust Company to Recover Sums 


Paid It. 
President Morton of the Equitable has 
notified the directors that he has ordered 


suit to be brought for the recovery of cer- 
tain payments made to the Mercantile Trust 
Company. He has also notified the Mercan- 
tile Trust Company that the Equitable will 
not be held responsible for certain loans 
which were transferred to the trust company 
a number of years ago in order to save the 


Western National Bank from loss. These 
loans to the bank were protected by securi- 
ties of certain railroad, lumber and _ irriga- 
tion companies. They ‘were not paid when 
due and Henry B. Hyde ordered them to be 
transferred to the Mercantile Trust Com- 


pany. The loan at the time of the transfer 
in 1894 amounted to $661,491. The names 


of prominent men connected with the Equit- 
able were signed as guarantors of this loan. 
Large sums were expended in the develop- 
mnt of the properties represented by these 
securities, and later over $1,000,000 was 
credited by the Equitable to the trust com- 
pany in payment of these loans, it being 
held by action of the directors that the loans 
were originally made for the benefit of the 
society. President Morton has notified the 
trust company that the Equitable expects 
to have repaid to it $718,264.90 and interest, 
which he finds the company has applied on 
these loans without warrant. His commu- 
nication to the directors is a long one, show- 
ing how Henry B. Hyde caused the com- 
pany to assume these bad debts and James 
W. Alexander also had part in the transac- 
tion, 





SOUTHWESTERN LIFE’S CHANGES. 

On Sept. 1 the Southwestern Life of Dallas, 
Tex., commenced the issuance of annual divi- 
dend contracts, also the issuance of total ab- 
stainers’ policies. The total abstainers’ poli- 
cies on the participating plan will be written 
at lower rates than the regular participating 
policies, and will be placed in a class by them- 
selves for dividend purposes. 

wt ++ 
PLANS OF CAPITOL LIFE. 

Charles E. Meagher, a well-known life in- 
surance man of Butte, has been appointed 
general manager of the Capitol Life of Den- 


ver for Montana and Washington. In 
speaking of the plans of the company, Mr. 
Meagher said recently: 

“It is the purpose of the Capitol Life to 


loan in the respective states in which they do 
business that portion of the yearly premiums 
paid for insurance above the cost of mor- 
tality or death losses, hence while the home 
office of the company is located in the city 
of Denver, yet, by their system the effect to 
the people in their home state will be the 
same as though each state had an insurance 
company of its own.” 
+ + 


CHAPIN GETS LOVING CUP. 

Frank C. Chapin of Toledo, manager of the 
Kquitable of New York for northwestern 
Ohio, was awarded a loving cup by the com- 
prize for the greatest 
agency management during the 
several months early in the year, The cup was 
given at the banquet. which closed the Equi- 
table meeting at Manhattan Beach. 

++ ++ 
COMPANIES HOLD CONVENTIONS. 

The Connecticut Mutual entertained about 
eighty of its general agents at the home office 
week Phe 


results in 
period of 


pany as a 


sessions began on 
the main talk being by President 
Other officers of the company 
various phases of company work. 


iast Tuesday, 
Taylor. 
touched on 


On Wed- 








nesday a further session was held, when the 
principal discussion was on business methods 
of agents, There were several entertainment 
features given by the home o,fice. 

The Connecticut General invited a number 
of its agents to meet at Hartford last week, 
when its new quarters were opened. The 
agents were well entertained ind there were 
business meetings at which points of interest 
concerning the company were discussed. 

++ ++ 
LINCOLN NATIONAL STARTS. 


The Lincoln National Life of Fort Wayne, 
Ind., has opened its home offices at Wayne 
and Clinton streets, in the quarters vacated by 
the White National Bank. The company 
will occupy the entire lower floor. Secretary 
Arthur F. Hall has his plans already under 
wav for business. Interested in the company 
are men prominent in_ business and official 
life. The citizens of Fort Wayne are giv- 
ing much encouragement to the new company. 





INDIAN TERRITORY HAS A COMPANY. 





Southwest Mutual Life & Indemnity Is Incor- 
porated— Will Operate Locally 
for a Time. 


The Southwest Mutual Life & Indemity 
Company has been incorporated as a legal 
reserve company operating on a 4 percent 
basis under a special act of congress appli- 
cable to Indian Territory. Under the charter 
the company has a right to issue life, acci- 
dent and casualty policies. The capital stock 
is $150,000 and $63,000 has been subscribed 


and paid for at par. One hundred thous- 
sand dollars of the stock will be sold 
and the balance held in the treasury. 


The company will begin issuing policies in 

1 few days, and until January 1 will confine 
its operations to Oklahoma and Indian terri- 
tories, after which the intention is to branch 
out. 





CONDITION OF BANKERS RESERVE FUND. 

The Ohio insurance department as a re- 
sult of its examination of the Bankers Re- 
serve Fund Life of Cincinnati has reported 
the business in force, Sept. 1, $1,123,850; ad- 
mitted assets, $55,775.75; reserve at 4 per- 
cent, $35,357; surplus, $20,418.75. The com- 
pany is operating in Ohio, Pennsylvania and 
the Dakotas and expects to enter some new 
territory soon. 


++ ++ 


MAY NOT WRITE BOARD CONTRACTS. 

Attorney-General Bird of Michigan has 
made the ruling that the writing of so-called 
board or trustee contracts by fraternal benefi- 
ciary societies, under which special privileges 
are given certain members, is in violation of 
the state law. This opinion is in accord with 
the views of Insurance Commissioner Barry. 

++ ++ 
CHURCH TAKES A HAND. 

“Are you insured?” is one of the questions 
now asked of the candidates for the Metho- 
dist ministry in Michigan. While the carry- 
ing of some insurance is not an actual neces- 
sity, this plan is encouraged, because of its 
effect on the fund for superannuated ministers, 
and also to aid in care of ministers’ widows 
and children. 

++ ++ 
BECOMES VICE-PRESIDENT. 

Samuel M. Marks, for many years secre- 
tary of the Pacific Mutual Life, has been 
elected second vice-president of the company, 
to succeed M. R. Higgins, who recently re- 
signed. Mr. Marks has been with the company 
for thirty-three years and bas served its in- 
terest most faithfully. 

oe a+ 
STATE MUTUAL MEN TO MEET. 

The General Agents Association of the State 
Mutual Life, which was organized last year 
at the time of the convention of the National 
Association of Life Underwriters at Indianap- 
olis, Will hold its first convention at the home 
office in Worcester, Mass., Sept. 22-23. H. H. 
Ward of Cleveland is president of the asso- 





ciation, but has retired from the em- 
ploy of the company, and hence C. A. 
Stringer of Detroit, the vice-president, 


will preside. There will be papers read, dis- 
cussions on different features of the compa- 


ny’s work, a quiz box, talks on different 
topics, a banquet and other forms of enter- 
tainment. 





FINE REPORT MADE ON CANADA LIFE. 


Michigan Department After Thorough Exam- 
ination Gives the Company a Clean 
Bill of Health. 





Last week there was published at Toronto 
the report of the examination of the Canada 
Life, made by the Michigan department at 
the request of the company. 

Valuation of policies by the Actuaries 4 per 
cent standard shows reserve liability $1,511, 
ooo less that that with which the company 
charges itself. “In fact, the company has th 
most conservative basis of any company in 
America known to the examiners. 

In the past fifteen years the company has 
been changing its old business from a 4% to 
a 3% percent reserve basis. The company 
now values all business prior to 1900 on 
3% percent basis, and that since then at a 3 
percent basis. 

The following is quoted from the report: 

“The subscribed capital stock of the com- 
pany is $1,000,000, but until 1899 only $12 
coo was paid up. In that year-it was decided 
to call in the balance of the capital stock. 
This amount, $875,000, was paid in cash to the 
company by the stockholders, and at the 
same time the dividend was reduced to 3 
percent. This is the only remuneration that 
the stockholders receive. By the company s 
charter it is provided that 90 percent of the 
profits of the company shall go to the pol 
icyholders and no more than 1o percent of the 
profits to the stockholders. When the paid 
up capital was increased to $1,000,c0o0 the 
stockholders were entitled to no larger con- 
tribution from the profits of the company than 
they might have received had the paid-up cap- 
ital remained at only $125,000. The increased 
paid-up capital stands as an additional secu- 
rity, while giving the stockholders a sub- 
stantial pecuniary interest in the company 
Until $g0 is earned for the policyholders the 
stockholders could not receive $10 dividend. 
The company has thus established a com 
munity of interest between the policyholder 
and the stockholder, and has combined the 
advantages of security and continuity of man- 
agement inherent in a stock company with 
the most desirable privileges of a mutual com 
pony. 

“In 1899 the shareholders voluntarily asked 
the Dominion Parliament to amend the com- 
pany’s charter, with the provision that instead 
of the directors of the company being all 
shareholders the policyholders should be 
given a right to select six of their number 
to represent them in the board of directors. 
This Dominion act has been in force since 
1899, and policyholders are allowed to vot: 
whether present at the annual meeting or not 
So far as we know the Canada Life was the 
first purely stock company to give policy 
holders a voice in the management, and it 
has in this manner succeeded in securing * 
harmonious blending of the rights of policy 
holders and stockholders. In our opinion 
this arrangement is a most equitable one.” 





PLANS OF ACME LIFE ASSOCIATION. 

The Acme Life Association of Des Moincs 
has filed its articles of incorporation. It 
president is E. H, Irwin, formerly actuary 
the Northwestern Life & Savings, and _ it 
secretary, ex-Congressman Walt H. Butler, 
formerly a traveling auditor of the Nort! 
western National Life. 

The association will operate on assessment 
plans somewhat similar to those of the Ban! 
ers Life of Des Moines. Each member wi 
pay $10 per $1,000 insurance. As membx 


4 


ship fee approximately $3 a year per $1, 
for expenses and $3 a quarter per $1,000 f 
the first twenty quarters, besides the qua 
terly assessments to cover mortality. 

The association is to set aside as a reden 
tion fund $50 per $1,000 insurance in interes! 
securities deposited 


bearing with the state 
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auditor of Iowa, which amount with its inter- 
est earnings shall be available at the end of 
five years or any anniversary thereafter as a 
cash value on surrender of the certificate. 
The association has opened offices at 309- 
312 Observatory building, Des Moines. 
++ ++ 


NEW CHICAGO COMPANY REPORTED. 

It is stated that within a few days a new life 
insurance company with headquarters in Chi- 
cago will be chartered. The names of the 
promoters and the proposed name of the com- 
pany have not been made public, but it is 
said that the corporation will have $100,000 
capital stock, which has been already sub- 
scribed by several prominent bankers, and 
that it is being promoted by two well-known 
Chicago life insurance men, one of whom has 
been associated with the Equitable and the 
other with the Mutual. 





NORTHWESTERN NATIONAL CONSENTS, 


Minneapolis Life Company Withdraws Its Re- 
fusal to Permit the Iowa Depart- 
ment to Examine It. 





Interest of life insurance men in the Twin 
Cities is now centered around the North- 
western National Life of Minneapolis. Fol- 
lowing close upon an examination into its 
condition by the Kansas department, and 
another examination at its own request by 
S. H. Wolfe, the New York actuary, comes 
the determination of the Iowa department 
to examine it. 

A refusel to be investigated by Actuary 
Withington of the Iowa department, it 1s ru- 
mored, led to an ultimatum on the part of 
B. F. Carroll, state auditor of Iowa, in which 
he intimated strongly that the Iowa field would 
he closed to the agents of the company unless 
the examination was made. A conference in- 
spired by Commissioner O’Brien of Minnesota 
brought the officers of the company and State 
Auditor Carroll together, with the result that 
the management consented to allow the exam- 
ination, which is now being made by Actuary 
Withington. 

L. K. Thompson, vice-president and general 
manager of the company, states that the 
refusal to let the Iowa department was con-_ 
strued as a sign the company was impaired 
and was used to its detriment, so the com- 
pany invited Auditor Carroll to visit Minne- 
apolis and, as a result, Actuary Withington 
will spend a few days chécking over accounts 
relating to Northwestern Life & Savings 
business. 

Actuary Wolfe, who has just completed an 
examination, has left Minneapolis for New 
York, and will file his report with the Minne- 
sota department within a few days. It is in- 
timated that the report will show that the 
company is now being run on a more econom- 
ical basis than ever before in its history, and 
that in the absence of harassing law suits or 
ither obstructions it will be able to pull 
through with flying colors. 





NEW QUESTION ASKED. 


As an indication of the feeling among in- 
surance people that tuberculosis may be 
easily transmitted from one person to 
nother by proximity or contact, the Penn 
Mutual Life has recently incorporated in its 
medical examination blank the following 
question: “Are you now, or have you re- 
‘ently been associated with a person who had 
‘onsumption ?” 

++ ++ 
MARQUETTE TO BECOME LEGAL RESERVE. 


The Marquette Mutual Life of Chicago, 
which is running under an assessment charter, 
expects to become a legal reserve company 
vithin the next three months. It is stated that 
ihere are men of means connected with the 
‘ompany who stand ready to put up the 
necessary $100,000 deposit. j}Whether the 
Marauette will become a stock company or 
merely organize on the stock basis in order 
io comply with the Illinois law and then re- 
nsure in a mutual comnany of the same name 
is as vet a question. The management is con- 
sidering several plans. The Marquette is 
charging full legal reserve rates, and when 





it goes on an old-line basis will continue 
to follow its present plan under which the 
entire loading belongs to the company, and it 
is obliged to keep expenses within the load- 
ing, while the policyholders are entitled to 
all savings from mortality and interest. 





DECIDES ON INCONTESTABLE CLAUSE. 


Superior Court Holds That Beneficiaries of 
Fraternal Member Who Committed Sui- 
cide May Collect Full Amount. 


An important decision has been handed 
down by the appellate court of the fourth 
district of Illinois affirming the decision of 
the district court in a case in which the 
“incontestable” clause in a fraternal certifi- 
cat was in question. Dr. Albert B. McKee 
of Edwardsville, Ill., a member of the Mu- 
tual Protective League of Litchfield, Ill. 
committed suicide. His policy was for $2,000, 
and the fraternal sought to settle for $48, 
the amount he paid in assessments. The 
courts gave judgment for the full amount 
of the certificate with interest. 

The certificate provided that the full 
amount of the policy would be paid provided 
the holder, while a member, complied with 
the charter, constitution and by-laws of the 
order. Both the constitution and the ap- 
plication for insurance provided that the 
claim would not be paid in case of suicide. 
The constitution contained the following “in- 


contestable” clause: 
When certificates of membership shall be in 
force for two years they shall be incontestbale 


for any cause except fraud, violation of the consti- 
tution and laws of the order, or a failure to pay 
assessments for the benefit of the general fund, as 
provided by law. 

The fraternal claimed that in offering to 
pay the beneficiary the amount the member had 
paid in assessments and which he had agreed 
should be the full amount due in case of his 
suicide, it was not contesting the claim. 

The plaintiff contended that the refusal to 
pay the face of the certificate was contesting 
the claim,; that if fraud, which was a viola- 
tion of the constitution, was excepted in the 
incontestable clause, in order to make suicide, 
which was also a violation of the constitution, 
a valid exception, it should also be excepted; 
that the incontestable clause was a_ fraud, 
since it stated on its face that it made the 
policy incontestable for certain causes, which 
were violations of the constitution, when, as 
a matter of fact, it made the policy contest- 
able for every violation of the constitution. 
The superior court holds: 

“First—That any effort on the part of 
the insurance company to avoid the pay- 
ment of the face of the policy—$2,00co—was 
a contesting of the policy. 

“Second—That under the contract of in- 
surance the deceased was not required to 
understand that if, after two years of faith- 
ful membership and payment of assessments, 
he should, for instance, fall insane and die 
by his own hand, that the important incon- 
testable clause in his contract would be un- 
availing to his beneficiary. He was war- 
ranted in understanding; as any sensible man 
might, that to meet this possible contingency 
was one of the principal causes for having 
such a clause in the contract.” 





SUE MUTUAL RESERVE. 
Heyman L. Koltinski and 
same name have sued the 
Fund Life Association at 
under a policy for $10,000. It is claimed that 
the plaintiffs paid premiums from 1887 up 
to July, 1904, amounting to $3,399. On Oct. 
I, 1904, it is alleged that an unlawful assess- 
ment was attempted to be collected and that 
rates were raised unlawfully. They seek 
to recover the amount of premiums paid, 
together with interest and cost of suit. 


others of 
Mutual 


Owensboro, 


the 
Reserve 


Ky., 


++ ++ 
DOLPH AND HIS TELEGRAMS. 
During the time John Dolph was presi- 


dent of the National Life Underwriters As- 
sociation he took occasion to send the greet- 
ings of the association to meetings of agents 
of companies. It was a gracious 


thing to 
do and all his felicitations were 


well re- 





ceived. At the recent Equitable agents’ con- 
vention in New York he wired President 
Morton as follows: 
“On behalf of the National Association 
of Life Underwriters I extend to you and 
to all Equitable officers and agents assembled 
fraternal greetings. Your meeting illustrates 
the courage of the officers and must neces- 
sarily result in the higher development of 
that success for which you have the best 
wishes of every right-thinking life insurance 
men in the country. Invitation to all is 
extended to attend the annual convention at 
Hartford next week.” 

President Morton replied as follows: 

“I thank you for your telegram, which is 
thoroughly appreciated.” 





DEPRECATES STOCK-SALE PRACTICE; 





Illinois Life Comes Out Strongly Against the 
— Plan Followed by Some of the 
Companies. 





The Illinois Life has come out strongly 
against companies selling stock, either insur- 
ance companies disposing of their own stock 
or that of agency companies in connection with 
life insurance. It claims that no inducement 
beyond the merit of the company and _ the 
insurance contract should be offered. 

It takes the ground that where special in- 
ducements in the way of stock are offered 
there is good reason to fear that the results 
will be disappointing, in which event those 
holding insurance policies purchased because 
of alluring promises are likely to think that 
they have been taken advantage of. It proph- 
esies that if this comes about the opinion will 
prevail that the life insurance business is con 
ducted for the sole purpose of money getting, 
and its claims for patronage rests on a tissue 
of alluring but unfulfilled promises. The 
Illinois Life declares that such a_ reaction 
would shake the faith of the people not only 
in the companies offering stock propositions, 
but in life insurance in general. 





AMONG THE FRATERNALS. 











The grand secretary of the North Star 
Benefit Association, a fraternal with head- 
quarters at Moline, Ill, has devised a scheme 
for increasing business by getting the mem- 
bers of the Ladies’ Hospital Association of 
that city to solicit insurance, the commissions 
to go to the hospital. 

D. L. Gaston of Monmouth, IIL, who dis- 
appeared eleven years ago, has been located 
and the suit brought by the supposed bene- 
ficiaries under his policy in the Modern 
Woodmen of America comes to naught. It 


lias been tried several times. The order is 
now fighting nine of these disappearance 
cases. 

The supreme council of the Legion of 


Honor, at an adjourned meeting held at 
St. Louis last week, approved the new rates 
submitted by the revision committee and 
they will go into effect Nov. 1. It is stated 
that in the preparation of the rates the sta- 
tistics of 150 orders with over five million 
members were digested. 


As the time for the meeting of the Missouri 
supreme court in bane draws near, fraternal 
orders in that state are getting nervous lest 
the court should sustain the decision formerly 
given by one of its divisions, holding that the 
non-forfeiture law applies to policies of fra- 
ternal orders, which have collected 
than the actual cost of mortality. 
recent meeting of the National Fraternal 
Congress it was recommended that each 
society represented in Missouri pay $75 for 
each $1,000.000 insurance in force, in order 
to defrav the expenses of this litigation. If 
the former decision should be sustained, it 
will practically put the fraternals out of busi 
ness in Missouri. 


more 
At the 


The Iowa Fraternal ‘Congress held its 
annual session at Cedar Rapids last week. 


The by-laws were amended so as to admit 
all fraternal workers, and it was decided to 
hold next year’s meeting at Des Moines. 
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Mrs. Sarah Jenny O’Brien of Lexington, 
Mich., was elected president, and W. E. 
Davey of Des Moines secretary and treas- 
urer. 

Thirty councils of the Royal Arcanum in 
New Jersey have combined to enter a protest 
against the rate schedule recently adopted. 
A permanent organization of the New Jersey 
councils that are opposed to the new rates 
will be formed. It is reported that some or- 
ganizations are forming in New York, Mas- 
sachusetts, Pennsylvania, Ohio, Rhode Island, 
Michigan and some other states. There is 
some talk of secession from the order. Some 
of the strongest protests have come from the 
lodges in Brooklyn and Long Island. Since 
the Put-in-Bay meeting, where it was decided 
to hold to the schedule, the agitation in the 
west has subsided materially. 

The committee that has charge of the pro- 
motion and exploitation of the new fraternal 
sanitarium at Las Vegas, N. M., have gone 
on a special mission to that place to perfect 
the title and trasfer of the property from the 
Santa Fe to the National Association of Fra- 
ternities. The committee also is devising 
ways and means for raising the sum of $75,- 
000, which will be necessary to furnish and 
equip the building. 





WANT TO WEED OUT THE FLOATERS. 





Resolutions Introduced Protesting Against 
Professional Applicants for Cheap Insurance, 
Who Do Not Intend to Persist. 





J. N. Shockney, superintendent of agents of 
the United States Life at Chicago, presented 
resolutions before the executive committee 
of the National Association of Life Under- 
writers at Hartford, in which the companies 
were urged to take steps against professional 
rounders who seek insurance at reduced rates 
every year, only with the intention of drop- 
ping it at expiration. 

The resolutions declare that these insurers 
are inducing agents to become violaters of the 
law, and to establish a disregard for the law. 
Attention is called to the fact that many per- 
sons thus insured for large amounts have died 
during the first year, thus robbing the honest 
and persistent policyholders. The resolutions 
declare that such persons are bringing the 
business of life insurance into disrepute. The 
resolutions ask that a careful inquiry be made 
into every applicant for insurance as to his 
past habits concerning the matter of chang- 
ing insurance from year to year, and if the 
applicant is found to be a “floater” such action 
should be taken as will protect the company 
and persistent insurers. 





HUNSAKER MAKES A CHANGE. 

A. O. Hunsaker, for several years man- 
ager of the Northwestern Life at St. Louis, 
has resigned to become vice-president and 
agency director of a new company being 
organized in Des Moines. 


++ a+ 


REDUCED RATE POLICIES CAUSE STIR. 

Davis & McGrew, managers of the Wash- 
ington Life for Illinois and Wisconsin, re- 
port that inquiries continue to come in con- 
cerning the new reduced rate policies, rates on 
which they furnished THE WESTERN UNDER- 
WRITER last week. They state that some of the 
old policyholders of the company have got 
the idea that these reduced rates apply to their 
policies. 


++ ++ 


PECULIAR KIMMEL CASE. 

Within the past few days the newspapers 
have devoted considerable space to the peculiar 
story of George A. Kimmel, formerly con- 
nected with a bank at Niles, Mich., and later 
cashier of a bank at Arkansas City, Kan. Mr. 
Kimmel was insured in the New York Life 
for $25,000 when he disappeared from Kansas 
City one night in the summer of 1898 His 
insurance policies were left in the hands of 
his uncle, who continued to pay the premiums 
for some time until he was sentenced to the 
Michigan penitentiary as a defaulter in con- 
a national bank at Niles. The 
policies were then turned over to Mr. Kim- 





mel’s sister, Mrs. Bonslett, who has been seek- 
ing to collect from the company on the ground 
that after several years’ disappearance, the 
legal presumption was that Kimmel was dead. 
Within a few days a man has been identified 
in an insane asylum in New York as Kimmel, 
but it is still claimed by some that he is dead. 


SHOULD HAVE FEDERAL SUPERVISION. 








Colonel Oollin Ford, the Veteran General 
Agent of the Ztna Life, Thinks 
the Time Is Ripe. 





Cincinnati, Sept. 11—To the Editor :—Su- 
pervision of life insurance companies wun- 
der state laws was originally very simple 


and not very expensive to the com- 
panies; consequently policyholders were 
not seriously affected. But as time pro- 


gressed supervision by each of the several 


state departments became very expensive. 
Much thought was given’ the — subject 
and effort made to simplify the super- 


vision and make it less cumbersome and more 
effective. Hon. John M. Pattison of Cin- 
cinnati, for ‘many years president of the 
Union Central Life Insurance Company, per- 
mitted himself to be elected to Congress with 
a view of securing federal supervision upon 
some plan similar to that ‘of the national 
banks. He introduced his bill, but the con- 
stitutional lawyers in Congress opposed it on 
the ground that insurance was not commerce, 
and the bill failed for want of jurisdiction 
by Congress. Since that time wonderful 
changes have taken place, and life insurance, 
by virtue of its proportions, its interstate 
and international character, has become such 
that Congress would be warranted in placing 
it on the schedule of commerce as_ such. 
There are very few of the commodities of 
commerce now on the schedule more impor- 
tant than life insurance. In view of its great 
economical importance to the American pub- 
lic Congress should act on it at an early date. 
That would remove the constitutional inhi- 
bition and open up the way so that a general 
law could be formulated and passed author- 
izing new companies to be organized under 
federal laws, and allowing those already or- 
ganized under state laws to reorganize under 
the federal law. Then a certificate from the 
insurance department under the general gov- 
ernment would be good anywhere in the 
United States. This provision would protect 
the companies and give security to the insur- 
ing public. Many useless expenses and an- 
noyances would be eliminated and the cost 
of life insurance materially reduced. 
Coin Foro. 





GEORGE R. GRISWOLD MURDERED. 
George R. Griswold of Des Moines, 
state agent of the State Mutual Life, 
found dead in the Des Moines river last Sat- 
urday. His pockets were turned inside out, 
most of his valuables were taken and his 
hands were tied firmly together behind his 
back, The theory of the police is that he was 
either chloroformed or smothered in a blan- 
ket, then robbed and thrown from a bridge 
into the river. It is believed that the mur- 
derers were seeking a check for $25,000, which 
he was supposed to have at the time, but which 
he had already paid out to the Elbert estate, 
that being the amount of insurance carried 
by the late Ben Elbert, Mr. Griswold came 
from Omaha to Des Moines about three years 
ago. 


aw. H. Abrams, 


Ia., 
was 


traveling auditor for the 
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company, who has taken temporary charge 
of the Des Moines office, reports the accounts 
in good shape. The deceased man was treas- 
urer of the Life Underwriters Association 
of Des Moines. 





LIFE NOTES. 


Charles Capwell of Racine, Wis., has left 
the life insurance business to enter the min- 
istry. 

The National Life & Accident of Nashville 
will make application for license in Missouri 
and other states. 

Prudential superintendents in Ohio met at 
Canton last week to devise plans for an in- 
crease in the business in the state. 


Miles M. Dawson has been retained as actu- 
ary to assist the insurance investigation com- 
mittee of the New York legislature. 

A. H. Babcock, formerly Michigan man- 
ager of the Pheenix Mutual Life, goes with 
the Hartford Life as general agent for west- 
ern Pennsylvania. 


Abe Lorenz, formerly with the Conserva- 
tive and Hartford Life in Wisconsin, takes 
northern Wisconsin for the Federal, with head- 
quarters at Stevens Point. 


The Western Mutual Life of Aberdeen, 
£. D., has received’ its charter from the 
state. The directors of the company will meet 
on Saturday to elect officers. 

Agents of the Metropolitan Life in the 
Rockford (Iil.) district, together with their 
families had a picnic in which a_ baseball 
game was a prominent feature. 


For personal business written during Au- 
gust F. A. Schlick, superintendent of agents 
of the New England Mutual at Rockford, 
Ill., led all the company’s agents. 


W. B. Woodbridge, late vice-president of 
the Columbian National Life of Boston, had 
a $50,000 policy in the Manhattan Life, which 
was paid the day proofs were received. 

The National Life, U. S. A., has made 
another request that the Kansas insurance 
department turn over to it the $100,000 de- 
posit of the Kansas Union Life, which it 
reinsured. 

The Bankers Reserve Life of Omaha has 
begun the publication of a company paper 
known as “The Winner.” Edward F. Trefz, 
agency and publicity manager of the com- 
pany, is its editor. 

R. T. Lipscombe, formerly special agent for 
the Mutual Life at Richmond, Va., has been 
appointed state manager of the Washington 
Life for Virginia, with headquarters at Rich- 
mond, succeeding James W. Warren. 

George W. Anderson. field superintendent 
for the Northwestern National Life Company, 
has resigned, to accept the same position with 
the American Central Life for-[llinois, under J. 
A. Bristol, general manager at St. Louis. 

E, M. France, general agent of the State 
Mutual Life at Cleveland, has appointed Cap- 
tain J. F. Blake agent at Canton. Captain 
Blake was at one time mayor of the town 
and has a wide acquaintance. He formerly 
represented the Equitable. 

Jas. W. Iredell, Jr., general manager of the 
Penn Mutual Life at Cincinnati, after attend- 
ing the national convention will make a 
business trip to Boston, and will then visit 
the home office of his company at Phila- 
phia before returning to Cincinnati. 

W. S. Candee, one of the well-known agents 
of the New York Life in Chicago, who has 
always been a prominent member of the Chi- 
cago Life Underwriters Association, and has 
been its vice-president, died last Sunday at his 
home in Evanston, Ill. Mr. Candee was born 
in 1831. 

The new business of the Des Moines Life 
for the first eight months of this year showed 
an increase of almost 30 percent over the bus- 
iness written in the same period last year. 
The business for the first twelve days of Sep- 
tember was over 60 percent above that in the 
same period for 1904. 

Samuel Quinn, vice-president of the State 
Life of Indiana, is due to return in a few 
days from a prolonged visit to his old home 
in Ireland, and the agency force is going to 
greet him with a large increase in new busi- 
ness. For the year, so far, the company has 
written 60 per cent more business than for 
the corresponding time last year, 
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AMONG THE GASUALTY MEN. 


WILL NOT THROW DOWN THE BARS. 








Liability Conference Companies Will Allow 
Conditions to Adjust Themselves, Believing 
That Good Practices Will Yet Prevail. 


The members of the Liability Conference, 
although now numbering only four compa- 
nies, at its meeting in New York last week 
decided to maintain the organization. The 
main question before the conference was 
the advisability of throwing open rates on 
conference companies risks where outside 
competition quoted figures lower than the 
company having the risk cared to meet. 

It was felt that such a scheme would be 
unwise at this time and hence the members 
determined to continue as at present, meet- 
ing outside competition, but not making re- 
prisals on the business of conference com- 
panies. The large loss ratios in many states 
are increasing, while rates are being cut to 
the bottom. It is not thought that this 
can continue indefinitely. The recently en- 
acted reserve laws in New York, Illinois and 
Massachusetts and some other states, it is 
thought, will materially effect statements of 
some companies and will have an influence 
toward conservatism. The conference mem- 
bers seem to feel that in due season there 
will be a better tone to the liability business. 





WILL REACH TO THE EAST. 

The Pacific Coast Casualty Company of 
San Francisco, which is now operating in the 
Pacific coast field, will enter New York, 
Pennsylvania, Indiana, Missouri and Michi- 
gan to write burglary and plate glass. It 
has $200,000 capital, It writes several lines 
of casualty insurance, but will only take up 
two classes for the present in its new field. 

++ ad 
LONG GOES TO PHILADELPHIA. 

Myron C. Long, recently of Cloud & Long, 
New York and New Jersey state agents of the 
American Fidelity, and prior thereto with the 
Casualty Company of America, has been se- 
lected as manager for the personal accident 
and health insurance department of the Phila- 
delphia Casualty. 

Within a few days the Philadelphia Cas- 
ualty will issue the “Common Sense Policy,” 
a contract indemnifying for disability from 
accident or any sickness. The premium 
charged is based upon the age of the applicant, 
and is renewable upon the same terms for a 
period of ten years. For an additional pre- 
mium of $1 per thousand double indemnity is 
granted for railway accidents. 

++ +e 
WILL HAVE A BUREAU. 

It now looks as if the accident company 
managers at Chicago intend to do something 
to benefit the business by organizing a bureau 
where fraudulent claimants, dead-beat solici- 
tors and brokers, physicians of questionable 
reputation, and other factors that militate 
against the business will be reported. The 
executive committee will have a meeting this 
week and start the ball rolling for the organi- 
zation of a bureau of this kind- 

++ a+ 
DIGGS GOES INTO LIFE INSURANCE. 

Wm. S. Diggs, for three years manager of 
the American Surety for northern Ohio, has 
resigned to enter the service of the New 
England Mutual Life as manager for western 
Pennsylvania, with headquarters at Pittsburg. 

The Cleveland office of the American 
Surety has flourished under Mr. Diggs’ man- 
agement, the volume of of business having 
much more than doubled. M. Stanley 
Brown, resident assistant secretary at Cleve- 
land, will succeed Mr. Diggs as manager for 
that territory. He has been connected with 


the office for six years and is thoroughly ac- 
uainted with the business. 

Mr. Diggs has been a teacher, fire insur- 
ance agent, lawyer, state’s attorney at Win- 
chester, Ind. 


and surety underwriter and 








been a success in every one of these occupa- 
tions. He will doubtless succeed with the 
big Pittsburg office of the New England 
Mutual Life. 

++ ++ 


ENTERPRISE OF THE POSTAL. 


The Postal Accident Insurance Company 
of Scuth Bend showed its enterprise at the In- 
diana state fair grounds at Indianapolis dur- 
ing the progress of that exhibition. It fitted 
up a good-sized tent for its office, and had 
distributed some catchy cards to be pinned 
to buttonholes. The company had about one 
hundred agents entertained at its headquarters. 
One of the features of its advertising was a 
iarge phonograph, which talked the merits of 
the Postal Accident to the crowd. The object 
was to interest new agents, and Secretary 
Warren states that he has already made some 
good contracts along that line. The Postal 
is making itself and its home.city famous. 





PRESENTS GAIN AND LOSS EXHIBIT. 





Actuary of Minnesota Department Compiles 
Interesting Statistics on Thirty-nine 
Casualty Companies. 





Prof. J. A. Hartigan, actuary of the Minne- 
sota department, has prepared a gain and 
loss exhibit of general casualty companies 
for the year 1904. The most remarkable fea- 
ture of the exhibit is that the ratio of expenses 
to premiums is 57.81. The ratio of losses 
to premiums is 39.01, so that the losses and 
expenses together consumed 96.82 percent of 
the premiums. This accounts for the fact that 
thirteen of the 39 companies lost money in, 
their underwriting departments. These thir- 
teen companies lost $890,546.09, and the 
twenty-six remaining companies made $1,- 
930,029.43 

Other interesting figures are as follows: 
Premiums received, $45,119,990.18; disburse- 
ments, underwriting account, including losses 
and expenses, $44,089,506.84; profit on under- 
writing, $1,930,029.43; loss on underwriting, 
$899,546.09; net investment earnings, $4,225,- 
913.55; dividends declared, $2,304,967.70; net 
increase in market values, $789,804.69; increase 
in contingent fund, $1,022,267.41; increase in 
net surplus, $2,964,471.48; decrease in net sur- 
plus, $245,505.01. 





CASUALTY NOTES. 


The Metropolitan Surety of New York has 
applied for admission to Wisconsin. 

The next meeting of the Detroit Conference 
will be held in November, but the exact date 
has not been fixed. 

The Brotherhood Accident Company oi 
Boston has been licensed to transact a fra- 
ternal life and accident insurance business in 
Illinois. 

General Manager Paul from the home office 
of the Ocean Accident and United States 
Manager Ising have been visiting some of 
the larger western agencies. 

The annual meeting of the Board of Cas- 
ualty & Surety Underwriters, composed of 
home office executives, will be held Oct. 17 
at a point yet to be selected. 

Joyce & Co., Chicago managers of the Na- 
tional Surety Company, closed a contract for 
bonding between 22,000 and 24,000 officers of 
the Modern Woodmen of America. 

A movement is on foot to organize a surety 
company in Oklahoma with a capital stock of 
$200,000. The American Surety is the only 
company now doing business in Oklahoma. 

The Employers Liability Indemnity Company 
of Philadelphia is considering making appli- 
cation for admission to Missouri. The com- 
pany does liability and personal accident insur- 
ance. 

The London Guarantee has sued the Stand- 
ard Washboard Company of Eaton, Ind., for 
$150 additional liability premium on account 


_of alleged understatement of its payroll for 


several years. 

The Chicago Surety Underwriters Associa- 
tion has a special committee at work revis- 
ing its rate manual. The rates do not con- 
form with the conference rates, and in some 
instances thev have been found to be unsatis- 
factory, 





LIFE UNDERWRITERS MEET. 
(Continued from Page 6.) 

wrong by an orderly method; and this can 

be accomplished only by co-operation and 

by the infliction of penalties upon those who 
violate the conventions so established. 

In the United States where there is com- 
bined strong principles we are hampered by 
a continual flood of ill-considered legislation 
and a lax administration of the statutes. 
Politics and political influences are not con- 
ducive to economical and systematic admin- 
istration of any form of business. 

Is In Favor of Conventions. 

He said that in some quarters there is a 
disposition to depreciate the value of conven- 
tions. It will probably be found out, how- 
ever, that the objections are based either 
upon the question of expense or upon the 
fear that the agents will embarrass the com- 
pany by demands for larger commissions. 
Still again, the agent can co-operate with 
his policyholders to increase his business 
and add to the usefulness of life insurance, 
and the best way to do this is to sell insur- 
ance honestly and to explain contracts so 
clearly as to leave no ground for complaint 
or misrepresentation. The local manager can 
co-operate with his agents in many ways. 
He should be the leader, the instructor and 
the friend. 

Government insurance is one of the dreams 
of visionary men and will continue to be such 
until men are so constituted that they will 
voluntarily seek life insurance. 

Use Funds To Strengthen Locals. 

The treasurer's report showed a 
on hand of $2,403.38. The executive com- 
mittee finally decided, after discussion, to 
recommend to the association that it divert 
the extension fund from its original purpose 
and expend it in making the local associa- 
tions more beneficial. 

Vice-President Kingsley of the New York 
Life could not be present at the convention, 
so his address was read by C. McDowell, 
agency director of the company. 

Five-Minute Discussions Taken Up. 

There were two five-minute discussions 
taken up—the essential requisites of perma- 
nent and the best success of a life insurance 
agent, and the duty of agents in respect to 
life underwriters’ associations. 

William M. Scott of Phialdelphia, general 
agent of the Provident Life & Trust, was the 
first to speak on the essential requisites— 
honesty, integrity, intelligence, tact, sincerity 
and loyalty, pre-eminently character. These 
were the accepted requisites. An appeal was 
made to the officers of companies to have 
none but this quality of agents in their em- 
ploy. The duty of agents to the associations 
was to become members themselves and to 
make more easily understood by the pubilc 
the problems of the business. 

Raleigh Springs a Resolution. 

During the afternoon the following resolu- 
tion was proposed by John J. Raleigh of St. 
Louis, general agent of the John Hancock, 
which was, motion, referred to the 


balance 


on ex- 
ecutive committee: 
Whereas, The public press, official committees, 


life insurance departments and _ legislative in- 
quiries have disclosed methods and practices in 
the management of some life insurance companies 
which, if not criminal in their nature, appear to 
be grossly irregular and in violation of the prin- 
ciples of the trust involved; and, 

Whereas, There disclosures threaten to create 
in the minds of the uninformed, suspicions’ regard- 
ing the integrity of management of all insurance 
companies, and to bring the business into general 
dispute ; be it 

Resolved, By the National Association of Life 
Underwriters, in convention assembled, that we, 
the members of this association, who have been 
chiefly instrumental in inspiring confidence in the 
minds of policyholders, and in building up the 
magnificent structure, life insurance, owe It to 
ourselves and to those who have reposed confi- 
dence in us, to oppose those influences which 
would tear it down, to demand that if crimes 
have been committed the criminals shall be 
punished and that those who have violated their 
trust shall be deprived of their trusteeship. We 
urge and insist that we are not willing to support 
in the field misconduct in the home offices. We 
oppose concealment or evasion, and demand such 
publicity as will lead to correction of abuses 
wherever they may be found. 

Gives Rise To Hot Discussion. 

A heated after-mecting discussion took 
place in reference to the resolution, it being 
doubtful to some as to the advisability of 
giving publicity to it. It presents, however, 
simply the views of a person, not bearing the 
sanction of the St. Louis association and not 
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in any way voicing the sentiments of the 


national body. 


PRESIDENT DOLPH’S ADDRESS. 


Makes a Strong Plea for More Effective 
Organization Work and Supervision. 


President Dolph opened his address with 
a graceful tribute to Hartford, “the cradle 
of American insurance.” The thirty-one as- 
sociations affiliated with the national body 
last year have renewed their membership, 
four were reinstated during the year and ten 
new ones became members. The thirty-one 
associations made a gain of 156 in member- 
ship during the year and the fourteen that 
have affiliated have 318 members, making a 
gain of 474 for the year and the present mem- 
bership of the national association 2,032. New 
associations have been organized at Lansing, 
Syracuse, Binghamton, Evansville, Birming- 


ham, Springfield, Ill, San Antonio and Can- 
ton. Four of these have joined the national 
body. 


Study of Association Mortality. 

A careful review of the records shows that 
less than 35 percent of the local associations 
which at various times have been associated 
with the national association were in good 
standing and represented at last year’s con- 
vention. This convinces President Dolph 
that a closer relationship must exist between 
the locals and the national body. He re- 
viewed briefly the history of a few of the 
forty-odd local associations, some strong and 
flourishing, that were once members of the 
national body and exist no longer. Said he: 

National Association Must Propagate Its Spec'es. 

“The national association must propagate 
its species. That it may live and wax 
stronger it must be the «constant and active 
fountain-head of life in new local associa- 
tions and a newer life in those which now 
exist. We cannot live wholly upon the local 
bodies; rather we must originate them; we 
must sustain them, and they must find their 
greatest incentive, their greatest hope, their 
greatest vigor in the national, the parent 
body. The duty and the opportunity of the 
national association is in this fertile field of 
production and reproduction. 

Work of Organization Must Go On. 

“As T see it, the work which will produce 
the greatest benefit, the work to which the 
attention of this body should be most vigor- 
ously given is the strengthening, the advis- 
ing, the aiding, the encouraging, the assist- 
ing and even the directing and building up 
of the local associations and making them 
such an effective power for good, such a 
benefit to the life agents in their respective 
localities that every self-respecting agent 
within reach will, of himself and without 
solicitation, seek admission into the fold. 
We need more associations and we need to 
place those already in existence upon a more 
permanent basis. 

Effectiveness Is Dolph’s Ideal. 


“The work of the life insurance agent is 
intensely practical. Results alone should 
count. How to make the work easier, how 


to make it more remunerative, how to re- 
duce friction, how to inspire confidence, 
how to develop initiative and moral courage, 


how to make ourselves more effective, how 
to make life insurance more popular and 
better understood in the community, are 


questions that should be worked out, and the 
local associations should be shown how ° to 
proceed along practical lines for such fulfill- 
ment. Then will they realize their own power 
and draw into their membership every de- 
sirable agent in their respective communities. 
This will all be done, and done effectively, 
whenever this national body assumes the re- 
sponsibility. | say let us assume it now.” 


MILITANT LIFE INSURANCE. 
Vice-President Kingsley of the New York 


Life Reads Able Paper. 
_D. P. Kingsley, vice-president of the New 
York Life, presented an address entitled “Mili- 


tant Life Insurance.” He called attention to 
the fact that it seems to be universal law that 
whatever survives, grows or becomes useful 
must fight. He recounted the revolutions of 
old, political, intellectual and religious, where 
fighting has been an obligation and where 
conflicts were often sought. Real conviction, 





enthusiasm, devotion and sacrifice survive even 
in modern life, which is really made up of these 
very forces. Mr. Kingsley takes the ground 
that through modern methods and by the hands 
of giants who wield them, civilization is pass- 
ing into a juster and sweeter life. 

Atmosphere of Days Heroic. 

He centends that life insurance strongly 
suggests the atmosphere of an earlier time, and 
in it runs the missionary spirit. It preaches 
and organizes crusades. It is gradually reach- 
ing to the ends of the earth. It is not only 
protecting lives that come up to the standard, 
but is affording protection to those who have 
their full measure of responsibility with 
than a full measure of health and strength. 

The speaker holds that life insurance is first 
of all based on good morality, not simply ab- 
stract morality or individual morality, but 
morality as a question of statesmanship, as a 
matter of practical administration in human 
affairs. It asks the public to give into its 
keeping not only hopes and plans and respon- 
sibilities, but money. In this civilization, Mr. 
Kingsley declares, money has come to mean 
almost life itself. It means the product of 
daily toil; labor with hands and brain. In 
order to carry out its pledges, life insurance 
adopts methods that are entirely material and 
purely human. It necessarily plunges into the 
very center of modern activity and life. 

Responsibility Almost Superhuman. 

The speaker held that the moral responsibilty 
of life insurance considering what it takes 
from the people and what it teaches them to 
expect comes very close to something super- 
human in its quality. He said- that the men 
who gave American life insurance its great 
primary impulse and those who have led in its 
later development comprehended the quality 
of its moral responsibility, the possibilities of 
its business ramifications and the service it is 
calculated to render to men. In its growth 
in this country and in foreign lands, in its en- 
tering into the field of insuring sub-standard 
lives, it has simply kept pace with other 
branches of modern business. 

[lilitant Insurance on Trial. 

Mr. Kingsley stated that through a series 
of events, militant American life insurance and 
its management are now on trial. He says 
there is no reason to conclude that life insur- 
ance it unsound because of the revelations 
that have been made. He thinks that life in- 
surance has deadlier enemies because under 
cover and lodged in its own household. He 
thinks that the great enemy is the pirate whose 
victim is the citizen already honestly insured 
by some hard working agent. He works only 
by destruction. He lures his victim by false 
ratios, innuendo, scandalous suggestions and 
finally shakes the man’s faith in life msurance. 

Two Equitable Life Companies. 

The speaker referred to the Equitable Life 

of London which has been doing business for 


iess 


one hundred and fifty years. It is in the cen- 
ter of a great city and has had before it 
great opportunities, but he stated that for 


nearly seventy years it has advanced back- 
wards. He thinks that the London Equitable 
is an example of wasted opportunity, total in- 
capacity and utter failure to comprehend what 
its mission in the world has been. He stated 
that with all the scandals. mistakes and malad- 
ministration of the Equitable of New York, 
almost any single year in its history has con- 
tained more real effort and achievement than 
everything that has been done by the Equi- 
table of London during its entire existence. 
Differ in Spirituality. 

In all the essentials such as mortality tables, 
tables of interest rates, policy conditions, 
premiums, rates and returns to the insured, 
American companies, he said, were very close 
to each other. ‘They differ most, the speaker 
claimed, in what may be termed their spirit- 
uality. He classifies the companies under two 
heads, the militant and the non-militant, The 
militant companies are those who have gone 
afield and gathered men from every clime 
into their folds. The three large companies 
of this class have added to the ranks of the 
insured within ten years 1,000,000 people. Mr. 
Kingsley said that he admired the fidelity, in- 
tegrity and quality of the old Equitable of 
London, but his plea is that it has wasted its 
opportunity to do more good. 

Room for All Companies. 

He stated that there was room for all com- 
panies and there was a need of all, He said 
there was room for those who staid at home 











and those who crossed the sea; for the big 
company and for the small company; those 
who write much and those who write less, 
those who push and those’ who wait; those 
who defer payment of dividends and those who 
distribute dividends annually. There is need 
of all because all have a powerful, a common 
enemy. He cried out against the company 
whose literature is full of scandal and whose 
words breathe suspicion in the public ear; 
whose agents raid and rob. 
Greatness in Life Companies. 

He said that the great life insurance’ com- 
pany is the company that insures lives. He 
stated that if a company clinging fast to sound 
doctrine in its finances adds in a single year 
to the world of the insured 150,000 people it 
has done a tremendous thing, a real thing. He 
said that regardless of what the ratios showed 
for or against it, it passed the highest test. 
He calls this militant life insurance. 

He thinks that with all the fault that has 
been found with the Equitable it has done a 
great work in American life insurance. Be- 
cause it has not built itself up in the way of 
its critics, the speaker said that it should not 
be condemned. He states that militant life 
insurance must expect to be assailed and 
feared and hated and misunderstood, but it 
must be able to stand in the light. It must 
be open and clean in its metheds. 


ACTUARY WOLFE’S PAPER 


Has for His Subject “The Life Company 
from the Examiner’s View-Point.” 


S. Herbert Wolie, 
of New York, read 
Life Company from 


the consulting actuary 
a paper entitled “The 
the Examiner’s View- 
Point.” Mr. Wolfe said that a life insur- 
ance company is not a producer, but merely 
a distributer of funds: It requires on the 
part of its followers a thorough appreciation 
of the trust resting in their hands, even 
more so than does a savings bank. A life 
insurance corporation is the creature of the 
state which grants it a charter. The com- 
plex nature of the business and the ignor- 
ance of it on the part of the general public 
make it necessary for the state to supervise 
these institutions. The state is wise in 
throwing about citizens such safeguards as 
it can, but unfortunately the precautions it 
takes are not as perfect as they might be. 
The speaker believes that present disclosures 
will convince the states of the necessity 
of maintaining efficient supervisory depart- 
ments. 
States Essentials an Examiner Seeks. 

In discussing the essentials which appeal 
to the examiner when he enters a company’s 
office, Mr. Wolfe said that the first place 
should be given to the personal equation. He 
does not mean that every company should 
have men of great wealth on its board, but 
should have men of irreproachable reputa- 
tion, good judgment and a keen sense of 
personal honor. Next to the make-up of the 
office staff, the most important thing is the 
investments. He considers the most re- 
munerative form of investment to be bonds 
and mortgages on real estate. Some cor- 
porations have shown preference to loans on 
collaterals. The speaker considers that loans 
on policies are the very highest class of in- 
vestments. He considers it unfortunate that 
a feeling exists that no insurance institution 
is complete without a financial annex of 
some kind. The annex serves the purpose 
of not only attending to the legitimate bank- 
ing institutions, but furnishes a means of 
circumventing the laws and standards es- 
tablished by the state. He cited the carry- 
ing of agents’ balances by means of sub- 
sidiary trust companies. It is no reason why 
individuals should not be criticised because 
their acts have not resulted in a loss to 
their corporations. A thing is either right 
or wrong, irrespective of its ultimate results. 

Policyholders Will Speak More Loudly. 

If it is impossible to get securities yielding 
a high rate of interest, together with safety 
and desirability, the only right way to do is 
to get those yielding a lower rate. Company 
managers may not be afraid of the criti- 
cisms of policyholders, provided the com- 
pany is honestly conducted. He said the 
time is coming when the cry of the policy- 
holder for his rights will be not as soft 
and agents can 
any lamentations 


as it has been in the past, 
necessity of 


obviate the 
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upon the policyholders’ part if they use their 
power to secure reforms. 


CORRESPONDENCE INSTRUCTION. 


Elmer Dwiggins Explains Method Employed 
in Securing and Training Agents. 





Elmer Dwiggins, general agency manager of 
the Central Life of Des Moines, read a very 
practical as well as interesting paper on “The 
Value of Correspondence Lessons in Reaching 
and Training New Life Insurance Material.” 
In the beginning he stated that the annual out- 
put of good life insurance men is inadequate to 
meet the demand. We can no longer depend 
upon “born” life insurance men, but must 
seek to “transmute teachers, commercial travel- 
ers, bankers and other lower forms of busi- 
ness men into the pure gold of life insurance 
producers.” 

Several years ago it became evident that 
some systematic plan of reaching and educat- 
ing new agency material must be found. 

Some of the Plans That Have Been Tried. 

The speaker discussed the various plans 
which have been tried, giving some praise to. 
each, but concluding that none was sufficiently 
direct for the use of the general agent, or else 
was too expensive. The general agent or 
superintendent of agents must have a plan 
which impresses the pupil with the strong 
points of his company, does not require trans- 
portation of the agent to the place of instruc- 
tion, will permit him to continue in his pres- 
ent business while learning, and is inexpensive 
to the person furnishing the lessons. 

Dwiggins Starts His Correspondence Course. 

In the spring of 1904, when the speaker was 
manager of the Equitable for most of the state 
of lowa, he decided to start a correspondence 
course of instruction, with a view of building 
up still further his agency organization. He 
advertised, offering a course of twelve les- 
sons absolutely free to all within his field 
who were interested. As soon as the appli- 
cation was received the first lesson and a 
booklet issued by the company and three test 
questions, which could not be answered with- 
out a careful reading of the lesson and 
booklet, were sent. On receipt of the ques- 
tions correctly answered, the second lesson was 
sent, and so on. He secured many new agents, 
and helped his eld ones. Besides advertising 
the course, he circularized bank cashiers, school 
principals, county superintendent and others 
likely to furnish good material. He found 
the benefits to be a widespread interest in his 
agency, the attraction of persons contemplat- 
ing entering the business, because they could 
get a quicker, better start in his agency than 
elsewhere, and the quick grounding of agents 
who entered his service in the faith in the 
company and knowledge of its contracts. 

Some Results Stated in Figures. 

Within a year fully five hundred persons 
had taken the course, including the agents of 
the company. In 1904 the agency wrote $3.- 
902,000 of business in a field that had yielded 
hut one-tenth as much before. This was writ- 
ten by 160 agents in fifty-six counties. In 
January, 1905, 16 new producing agents were 
secured; in February, 25; in March, 32; in 
April, At the end of May Mr. Dwiggins 
left the Equitable and went to the Central 
Life. 

Subjects of the Various Lessons. 

The subjects of the eight lessons prepared 
up to the time Mr. Dwiggins resigned from 
the Equitable were as follows: 

1. “Mutuality the Secret of American Su- 
premacy in Life Insurance,” with a brief his- 
tory of the rise of the great American com- 
panies, 

2. “How to Interest a Prospective Client 
in Life Assurance,” teaching directness in 
method, confidence in the goods sold and nov- 
elty in the manner of presentation. 

3. “Privileges before Maturity under Guar- 
anteed Cash Value Policies,” acompanied by a 
specimen policy with explanations and test 
questions on loans, cash values and extended 
insurance. 

4. “The Essential Differences between En- 
dow ment, Limited Payment and Ordinary Life 
Policies,” stating the principle that large pro- 
tection means a relatively small cash return 
and, conversely, the largest cash return arises 
from Policies giving low protection. 

5. “Life Assurance as an Investment,” with 
special consideration of the endowment bond. 

6. “Five Percent Gold Bonds,” being a com- 





parison with British 
government bonds. 

7. “How to Manage a Life Insurance Inter- 
view,” enunciating the following general rule: 
“So manage the conversation that you never 
let your client say ‘No, and never wait for 
him to say ‘Yes.’” 

8. “An Interview on Continuous Instalment 
Policies,” being a dialogue between an up-to- 
date agent and an eminent lawyer, who thought 
he already had sufficient life insurance. 

Course Is Inexpensive. 

The further lessons planned were 
treated popularly of surplus, 
economy 
time. 

The speaker holds that such a course can be 
furnished to a ‘thousand persons for a cost 
not exceeding $500. The lessons may make a 
strong plea of annual or deferred dividends, in- 
vestthent contracts or whatever the company 
specially stands for. 

Thinks There Is Great Future in Plan. 

Mr. Dwiggins closed his address as follows: 

“In conclusion, let me reiterate that this plan 
reaches the new people wherever they may be; 
it stimulates their interest in this business, fur- 
nishes them a working idea of the company’s 
policies in a practical manner and directs a 
large majority of the newly budding agency 
material into the hands of the company which 
offers such facilities. I confidently aifirm that 
the company which first opens up this plan as a 
home office institution, announces it widely 
and develops it in a practical manner, will 
secure widespread prestige and an enormous 
benefit in every part of the country. It 
will assist its general agents bv furnishing 
them with fresh men. Such a company will 
be offering something more valuable than 
bonuses, prizes or extra commissions. It will 
have something with which to offset the ex- 
tremely large commission offers which are fre- 
quently made by unwise managemerts. Fin- 
ally, it will open its arms im an easy and a 
natural method to all new material with a 
welcome to engage in its work. 

“What company will make this inexpensive 
and very promising experiment?” 


consols and American 


to have 
dividends and 
and system in the use of the agent’s 


LIFE INSURANCE ETHICS. 


Excerpts from the Address of Insurance 
Commissioner Barry of Michigan. 


Commissioner 


Insurance James V. Barry 
of Michigan in his address on “Life Insur- 
ance Ethics” said in part: 


‘There is no financial institution to-day, in 
my humble judgment, in which the interests 
of its patrons are better safeguarded than 
the life insurance business of this country in 
its entirety. 

“The present year has been one of start- 
ling developments in life insurance and the 
results of events that are happening in these 
strenuous days will be momentous in their 
effect upon life insurance and the commer- 
cial prosperity of the country. During the 
past few months we have seen one of the 
great life insurance companies of the coun- 
iry passing through an ordeal which would 
have staggered, if not actually wrecked, the 
Bank of England. Scandal has been poison- 
ing the very air it breathed, while dishon- 
esty and graft have been cancerous growths 
feeding upon its vitais. 

Publicity the Great Cure for Evils. 

“Notwithstanding these facts, publicity, that 
great cure for the evils of life insurance, is 


doing its perfect work so well that, in my 
judgment, this company is to-day as well, if 
not better, equipped than ever before to ful- 
fill its mission and accomplish the great 
work for which it was created. 

“Thirty years ago life insurance passed 


through a fierce struggle for existence. It 
was the struggle of the infant for its life. 
Now that infant has reached man’s estate, 
having gathered vigor through the years until 
it stands forth a giant in strength and 
power. 

“If the good name of this young giant is 
to be besmirched by financial debaucheries, 
if its strength is to be sapped by the malig- 
nant growth of greed and _ selfishness, if 
executive officers who are its guardians and 
teachers are to be guided in their conduct 
by the questionable ethics of Wall street 
rather than by Mount Sinai’s message to 
Moses of old, then it were indeed better if 


_ time than any 





the child- had died in its 

life-work had not been 

opment and progress. 
Agents Must Defend Good Name of Business. 


infancy and 
devoted to its 


your 
devel 


“Standing before vou to-day in all its 
strength and vigor this young giant which 
you have nourished and guided through all 


the vicissitudes of its infancy’ and youth 
still demands that you shall not permit its 
strength to be dissipated and its good name 
dishonored. No management dare pursue 
any questionable policy against the earnest 
and united opposition of its agents. The life 
insurance agents of this country, organized 
and united as they should be, can do more 
toward the correct solution of the important 
problems which confront us at this critical 
other force or combination of 
forces. 
Harvest of Injudicious Legislation. 

“The disclosures of the past few months 
have impaired, to a greater or less extent, 
public confidence in the stability of the busi- 
ness and the honesty of its management. 
Unless this public confidence is fully restored 
and honesty and common sense be the con 
trolling forces in the management of all com- 
panies, the future of the business will not 
only become precarious under the best con- 
ditions, but a harvest of injudicious legisla 
tion will be garnered from the tares of scan- 
dal and jcalousy that have been sown. 

“Notwithstanding the stability of the busi 


ness, the achievements of the past and my 
faith in the future, I believe you must be 
prepared to intelligently meet and combat a 


flood of injudicious, 


if not hostile, legislation 
with which 


you are sure to be confronted 
when the legislatures of the various states 
again convene, 


National Association Must Stem the Tide. 
“Such a_ splendid organization as 
whose influence reaches from one end of the 
country to the other and whose power can 
be made to be felt from ocean to ocean, must 
be the mainstay of those who would prevent 
the present agitation from resulting in ill- 
considered legislation which will harass and 
obstruct the business. A thorough organiza 
tion in every state, free from jealousies and 
earnest in its endeavors to accomplish naught 
but good for the institution of life insurance 
as a whole, will have a most potent influence 

on the legislation of the future. 
Judicious Legislation to Be Welcomed. 

“Judicious, well-considered legislation should 
be welcomed by and have the unqualified 
support of this organization and all that it 
represents, Any measure which will  in- 
sure a stricter accounting of the trust funds 
to the policyholders, which will keep the 
investment of these funds within proper 
limits, or which will fix a more direct respon- 


this, 


sibility for the betrayal of the sacred trust 
assumed by company officials should have 
not only your endorsement but your enthusi- 
astic support. 


Puts Great Emphasis on Publicity. 
“Would that [ had the power to-day to 
paint in letters so bold that they would never 
be effaced from your memory the one word 
‘publicity,, which, in my judgment, must 
be the agency through which life insurance, 
as an institution, is to be preserved and per- 
petuated. Any legislation which will insure 
the greatest publicity and which will impress 
upon the minds of all having authority in 
the business that they must account to the 
public for the manner in which they execute 
their sacred trust demands your earnest sup- 
port. I maintain that any legislation which 
does not, either directly or indirectly, meas- 
ure up to this standard is either vicious or 
fruitless. 
On the Agent Depends the Future. 


“The future of this magnificent business 
rests to a very large extent with you who 
represent it in the field and thus stand be 


tween the companies and the public. No 
company dare defy an enlightened and righte 
ous public sentiment. If you are honest in 
your dealings with the public, if your duty 
to your fellowmen is done with a clear con 
science, if you go about your daily work 
in an honest, straightforward, high-minded 
manner, your influence upon public sentiment 
cannot be measured by dollars and cents, for 
it will so strengthen the position of life in- 
surance that it will be unassailable from with- 
out and indestructible from within.” 
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Copies of Documents Published by the Company Showing How It Disposed of Its 
Holdings of Stocks Subsequent to January 1, 1899, in Order to Comply 
Prussian Government. 














Copy of Document filed by President Mc- 
Call, for the New-York Life Insurance 
Company, with the Legislative Com- 
mittee, prior to the opening of the 
first session of the Committee on the 
morning of September 6, 1905. 





STATEMENT AS TO STOCK SALES 
MADE TO COMPLY WITH 
BY-LAW 27. 


In 1899, after an investigation by the Prus- 
sian Insurance Bureau made simultaneously 
with an examination of our affairs by the In- 
surance Department of New York, we were 
re-admitted to transact business in the King- 
dom of Prussia, Among the various require- 
ments of Prussia, there was one in particular 
which had been favorably considered by our 
Officers and Trustees regardless of our appli- 
cation to Prussia. It provided that the Com- 
pany on re-admission should cease to make in- 
. vestments in or loans upon stocks, notwith- 
standing the permission granted to make such 
investments and loans by the laws of our 
own State. A new by-law No. 27, since 
amended, was accordingly adopted. Jt was as 
follows: 

+ + 2 
. NEW BY-LAW NO. 27. 

The funds of this Company shall be invested and 
kept investef in the following interest or income- 
bearing securities among those permitted by the 
provisions of the insurance laws of the State of 
New York, viz,: In Bonds of the United States or 
State of New York; in Bonds of any county or in- 
corporated city in the State of New York; in 
Bonds and Mortgages on improved unencumbered 
and income-producing real property in the State of 
New York, worth 50 per centum more than the 
amount loaned thereon; in Bonds of any solvent 
institution incorporated under the laws of the 
United States or any State thereof; in Bonds is- 
sued by any city, county, town, village or school 
district of the State of New York; in Bonds of 
any of the States of the United States. 

They may also be invested on the pledge of any 
of the above securities. 

The Company may furthermore invest funds re- 
quired to meet its obligations incurred in other 
States of the United States or Foreign Countries, 
and in conformity with the laws thereof, in the 
same kind of securities in such other States or 
Foreign Countries as are provided in the laws of 
the State of New York. The Company may also 
joan on the pledge of its own policies of insurance 
a sum not to exceed the reserve which it then holds 
on any such policy and the accumulations thereof. 

But this Company shall not purchase, hold or 
grant any mortgage loans on unimproved or non- 
productive property or on farms, hotels, theaters, 
churches, breweries, factories or mining enterprises 
of any description whatsoever. Neither shall this 
company make any loan on or investments in what 
are commonly known as industrial enterprises, nor 
shall this Company, notwithstanding the permis- 
sion to invest in or loan on stocks, contained in the 
insurance laws of the State of New York, hereafter 
increase its holdings in such securities, but instead 
it shall annually. reduce both the amount of stocks 
owned and the amount of stocks held as collateral 
security (to be evidenced by the Annual Statements 
hereafter made by this Company) until. in the 
Company's Annual Statement to be rendered in 
1902, no item of stocks owned or of stocks held as 
collateral shall be included amongst its assets. 
Pursuant to the law of the State of New York, the 
Company shall not acquire, by purchase or other- 
wise, any real estate except for the accommoda- 
tion of its business or in satisfaction of debts 
due the Company. ~— 


In the reports on our examination by the 
Insurance Department of New York and the 
Prussian Insurance Bureau made in October 
1890, we are credited with the following de- 
scribed stocks at their cost value, January rf, 
1899: 

STOCKS OWNED BY THE NEW-YORK LIFE 

INSURANCE COMPANY, JANUARY 1, 1899. 
Chicago & Northwestern, preferred. ...$1,350,000 


New York Security & Trust Co........ 943,250 
Chicago, Milwaukee & St. Paul preferred 850,500 
,. 2 —" eee 502,500 
Atchison, Topeka & Santa Fe.......... 307,500 
Fort Wayne & Jack#on ...........se0% 168,656 
DB Pre eee 140,000 
9 & S.A 111,798 
Chicago, Milwaukee & St. Paul, common 85,38 
Southern Railway Co., preferred....... 22,500 








American Ex. National Bank......... 10,000 
Merchants National Bank............. 11,000 
Evansville & Terre Haute R. R....... 11,333 
Bank of America .......cccee. 7 4,8 
Mackey Nesbitt Co............ 11,550 
National Bank of the Republic..... ii 9 
Real Estate Exchange Membership...... 500 
OE « ob:t0d 04008%s0Kabecdn Pree $4,532,084 


Between the date of said official report and 
Dec. 31, 1901, at which latter time we had 
agreed pursuant to the by-law quoted that no 
stocks should be included in our assets, we dis- 
bosed of substantially all the shareholdings 
above mentioned with a profit to our policy- 
holders over cost value of $5,235,958.08. We 
subsequently received through the New York 
Security and Trust Company an additional 
profit of $154,135.92, being the excess realized 
on the Chicago, Milwaukee and St. Paul pre- 
ferred stock and the Chicago and North- 
western preferred stock over their combined 
market value on December 31, 1901. This ex- 
cess profit was received pursuant to an agree- 
ment whereby those shares of stock were de- 
livered to the New York Security and Trust 
(Company and an additional amount of securi- 
ties sufficient to secure the Trust Company 
against loss were also delivered to it together 
with the notes of employees of our Treasury 
Department, Messrs. Mattison and Marshall, 
and a credit was given to this Company De- 
cember 31, 1901, for the then’ market value of 
the Northwestern, and the St. Paul, 235 and 
190, respectively, and anything above those 
values subsequently obtained for those stocks 
was paid to the New-York Life. 

This additional profit of $154,135.92 added 
to the profit previously mentioned of $5,235,- 
985.08 makes a grand total profit of $5,390,121. 

The facts as to the sale of the stock of the 
New York Security and Trust Company 
owned by the New-York Life Insurance Com- 
pany are as follows: 

* £ © 

On January I, 1901, we owned 5,140 shares 
of this stock, which stood on our books at 
$899,500; on the 5th of January, 1901, ten 
shares were sold to G. W. Perkins to qualify 
him as a director, at 750. Throughout the 
year the Company was considering the best 
way to get the highest price that it could 
for this stock. After full consideration, it de- 
cided that the best arrangement it could make 
was one by which it would obtain $800 a share 
in cash for the stock, and an agreement to 
give it half of any increase in the value of the 
stock over $800 a share during the next five 
years. We consulted counsel as to the safest 
and most effective way in which this arrange- 
ment could be carried out. Counsel prepared 
the annexed papers marked Exhibits “A” 
and “B.” The effect of these instruments was 
that the subscribers to Exhibit “A,” a list of 
whose names is annexed, marked Exhibit “C,” 
agreed to pay in cash to the Company $800 a 
share; the stock was to be transferred to 
Messrs. McCall, Fairchild and Perkins as 
trustees; the trustees were to issue certificates 
of intérest therein to the subscribers, to col- 
lect the dividends on the stock and to dis- 
tribute them to the subscribers; the trustees 
were to serve without compensation of any 
kind; at the expiration of five years the stock 
was to be valued by a committee; at the valu- 
ation fixed by the committee, the trustees were 
to have the first right to buy the stock and 
to hold it free from the trust; in case the 
trustees did not exercise that right then in 
case the stock was valued at less than $800 
a share, it was to be delivered to the sub- 
scribers pro rata; in case it was valued at 
more than $800 a share, it was to be deliv- 
ered to the subscribers, who were bound to 
pay to the trustees, for the New-York Life 
Insurance Company, an amount equal to one- 
half the difference between $800 a share and 





the valuation placed upon it by the committee. 
Before Exhibit “A’’ was signed by the sub- 
scribers, the trustees, Messrs. McCall, Fair- 
child and Perkins, signed and delivered to 
the New-York Life Insurance Company Ex- 
hibit “B,” by the terms’ of which the New- 
York Life Insurance Company had the right 
after the committee fixed its valuation upon 
the stock to request the trustees to purchase 
the stock, and the trustees, upon being put in 
funds to do so, were bound to purchase the 
stock and dispose of it as the New-York Life 
Insurance Company should direct. 
* *K K 

By the provisions of these agreements, by 
which the Trustees had the first right to buy 
at the valuation fixed by the committee, and 
the New-York Life Insurance Company had 
the right to request the trustees to buy at that 
valuation, an effective safeguard was provided 
against any chance of the committee valuing 
the stock at too low a price, thus preventing 
the insurance company’s receiving its full 
share of the increased valuation. If the com- 
mittee made too low a valuation, the Company 
had the opportunity to arrange to have any- 
one who was willing to take the stock at a 
higher price pay the Company that higher 
price; the Company could then furnish the 
trustees with the amount of the valuation; 
the trustees would then be bound to purchase 
at that price, and having purchased, to deliver 
the stdétk on order of the Company to the 
person who had been willing to give the Com- 
pany the higher price. In other words, the 
Company had all the benefits of a “call” upon 
the stock at the expiration of five years; had 
the certainty of receiving immediately in cash 
$800 a share for the stock; had a contract for 
half the enhancement in value over $800 a 
share, and was relieved from any possibility 
of a decrease in the value of the stock below 
$800 a share. 

After ‘disposing of the 5,005 shares to the 
syndicate subscribers in accordance with Ex- 
hibit “A,” less 155 shares not taken, we had 
left 125 shares. These 280 shares were not 
included subsequently in statement of assets 
as, pursuant to our by-laws, they could not be. 
They were subsequently sold to the following 
named persons during 1902, 1904 and 1905, at 
the prices stated: 


N. B. Ream 
W. Langdon 
Frank Tilford 


ee 





Two hundred and eighty shares at..... $215,750 





NEW-YORK LIFE INSURANCE COMPANY’S 


EXHIBITS 


In Connection With Statements Made to 
the Legislative Committee of New York 
State, September 6, 1905. 


EXHIBIT A. 


THIS AGREEMENT, made and entered 
into this 9th day of December, 1901, by and be- 
tween the New-York Life Insurance Company, 
hereinafter called the “Insurance Company,” 
party of the first part; Charles S. Fairchild, 
John A. McCall and George W. Perkins, here- 
inafter called the “Trustees,” parties of the sec- 
ond part; and the New York Security & Trust 
Company Stock Syndicate, composed of such 
persons, firms and corporations as may become 
parties hereto of the third part by signing 
this Agreement, and hereinafter called, when 
referred to jointly, the “Syndicate,” and when 
referred to separately, the “Subscribers,”— 

WITNESSETH: that 

Whereas, the Insurance Company has agreed 
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to sell and does hereby agree to sell to the 
Syndicate, and the Syndicate has agreed to 
purchase and does hereby agree to purchase 
from the Insurance Company Five Thousand 
and Five (5,005) shares of the Capital Stock 
of the New York Security & Trust Company, 
at and for the price fixed by this Agreement, 
— to the terms and conditions thereof; 
an 

Whereas, for the carrying out of the terms 
of this Agreement, it is agreed that said stock 
shall be held in trust by the Trustees, and that 
the Subscribers’ interest in the Syndicate shall 
be, in all respects, subject to the terms and 
conditions of this agreement: 

Now, therefore, in consideration of the 
premises and of One Dollar each to the other 
interchangeably in hand paid before the sign- 
ing and delivery of this Agreement, the receipt 
of which is respectively acknowledged, it is 
mutually understood and agreed by and be- 
tween the parties hereto, as follows, each of 
the subscribers hereto agreeing on behalf of 
himself, his executors, administrators and as- 
signs, and not on behalf of any of the other 
subscribers hereto: 

* 


* * 


First.—The Insurance Company hereby sells 
to the Syndicate, and at the request of the Syn- 
dicate, agrees to deliver to the Trustees, Five 
Thousand and Five (5,005) shares of the 
Capital Stock of the New York Security & 
Trust Company. Said certificates of stock, as 
delivered to said Trustees, shall be in the 
name of “Charles S. Fairchild, John A. Mc- 
Call and George W. Perkins, Trustees, their 
survivors or survivor.” 

* * * 

Sreconp.—The Syndicate agrees to purchase 
said Five Thousand and Five (5,005). shares of 
the capital stock of said New York Security 
& Trust Company, and to pay therefor Eight 
Hundred Dollars ($800) per share in cash 
forthwith, and one-half (14) of any increase 
in the value of said stock in the manner here- 
inafter provided for, and not otherwise; each 
subscriber being liable only for payment for the 
number of shares set opposite his signature. 

*x* * * 


Tuirp.—The Certificates of Stock received 
by the Trustees shall be by them endorsed in 
blank, with power of attorney for thansfer 
running to the New York Security & Trust 
Company, and said certificates of Stock shall 
thereupon be deposited with said New York 
Security & Trust Company. 

In event of the death or other disability, 
or resignation of any of the Trustees or of any 
successor Trustee or Trustees, the survivors 
or survivor shall immediately appoint a suc- 
cessor; and the survivors or survivor shall 
thereupon cause the Certificates of Stock to be 
immediately transferred unto the names of 
themselves and such successors or successor, 
their survivors or survivor. 

In event of the failure of the survivors to 
agree upon a successor Trustee, then such 
successor Trustee may be selected by the then 
l'resident of the New-York Life Insurance 
Company. 

The appointment of a successor Trustee shall 
be by writing, signed by the person or per- 
sons having power of appointment, and de- 
posited with the New York Security & Trust 
Company. 

x * * 

Fourtu.—The Trustees shall issue or cause 
to be issued to the Subscribers, Certificates 
f Interest in said Syndicate, in substantially 
the following form: 

CERTIFICATE OF INTEREST IN THE NEW 
YORK SECURITY & TRUST COMPANY 
STOCK SYNDICATE. 

We, the undersigned Trustees under the 
yndicate Agreement dated Dec. 9, 1901, a 
‘py of which is filed with the New York Se- 
irity & Trust Company, hereby certify that 
e hold, as such Trustees, Five Thousand and 
ive (5,005) shares of stock of the New York 
ecurity & Trust Company, and that ........ 

's entitled to such proportionate interest in the 
venefits of said Agreement as Five (or ten 
‘ whatever the number may be) shares of 
tock bear to the total number held by us 

“s such Trustees. 
_ This Certificate is issued under and subject 
n all respects to ‘the terms of said Syndicate 
‘\greement—to all of which terms the holder 
iereof assents by receiving this Certificate. 
lhe interest represented hereby is transfer- 
able, but only upon the books kept for that 
purpose by the Trustees, upon the execution 








of the assignment on the back hereof and the 
surrender of this Certificate. Thereupon, a 
new Certificate shall be issued to the trans- 
feree, who shall succeed to all the rights and 
obligations of the former holder. 

The holder hereof, whether the original 
Subscriber or his successor, shall not be en- 
titled to receive any of the securities or bene- 
fits under said Syndicate Agreement, except 
upon compliance with all the terms and con- 
ditions hereof. 

Dated, New York, ——— —, A. D., 1901. 


Trustees. 

By New York Security & Trust Co., 
Agent. 

(Form of Assignment.) 
Por value received, ....csccccsscaes 
sell, assign and transfer unto ..........++.. , 
the within certificate and all the interests rep- 
resented thereby in the Syndicate Agreement 
referred to therein; and authorize the neces- 

sary transfer on the books of the Trustees. 

Dated the day of ——, 19--. 





In presence of 


NOTICE—The signature to this assignment must 
correspond with the name as written upon the face 
of the certificate, without alteration, or enlarge- 
ment, or any change whatever. 

Such Certificate of Interest and all rights and 
obligations thereunder and hereunder of the 
respective subscribers and their respective as- 
signees, shall be transferable in the manner 
and as provided by said Certificates of Inter- 
est. Any necessary expenses for stamps or 
otherwise attendant upon such transfer shall 
be paid by the transferrer. 

The New York Security & Trust. Company 
is hereby appointed agent for the trustees, to 
issue such Certificates. 

* * ¢ 


Firtu.—The trust upon which said stock is 
to be held shall remain in full force and effect, 
and the Certificates of stock shall be retained 
by the Trustees and their successors for a 
period of five (5) years—that is, to January 
I, 1907, if James N. Hill of St. Paul and 
John C. McCall of New York, or their sur- 
vivor, shall so long live; or shall be ter- 
minated at the death of the survivor of said 
James N. Hill and said John C. McCall be- 
fore the expiration of such period of five (5) 
years: Provided, however, that the trust may 
be—but need not be—terminated by the Trus- 
tees at any time in their discretion, upon the 
consent in writing of the owners of a ma- 
jority in value of the Certificates of Interest 
to be issued hereunder. 

* * * 


S1xtH.—Immediately upon the termination 
of said trust, whether by lapse of time or the 
death of the survivor of said James N. Hill 
and said John C. McCall, or upon the con- 
sent of the holders of the maiority in value of 
the Certificates of Interest, the Trustees shall 
give notice in writing to the Certificate holders, 
of such termination of the trust; and there- 
upon a Committee of three (3) shall be ap- 
pointed to determine the value of the stock 
of the New York Security & Trust Company, 
held by the Trustees—one of said Committee 
to be selected by the holders of the majority in 
value‘ of the Certificates of Interest, such se- 
lection to be pade by an instrument or in- 
struments in writing signed by a majority 
in value of the holders of such Certificates of 
interest—such instrument or instruments to 
be filed with the New York Security & Trust 
Company within twenty (20) days from the 


‘mailing or other service of said notice upon the 


Certificate holders; one of said Committee to 
be selected by the Trustees hereunder; and the 
third member of the Committee to be any one 
of the following persons: John W. Sterling, 
Oswald W. Uhl, Osborn W. Bright, James J. 
Hill, Otto Sartorius, taken in the order herein 
set forth; that is, in the event of the death 
or inability of Mr. John W. Sterling or his 
refusal to serve on such Committee, then Mr. 
Oswald W. Uhl shall become a member of 
said Committee, and so on through the list. 

In case no person is selected as a Commit- 
teeman by a majority in value of the holders 
of such Certificates of Interest, then the per- 
son designated by the plurality in value of 
the holders of such Certificates of Interest 





shall be considered as the Committeeman se- 
lected by the Certificate Holders. 

And in case none of the five persons here- 
inbefore named, from whom the third mem- 
ber of the Committee is to be selected, will act, 
then the Trustees shall choose as such third 
member of the Committee the President of any 
Trust Company in the City of New York. 

Said Committee shall forthwith determine 
the fair value of the said stock as of Janu- 
ary I, 1907, or as of the date of the termina- 
tion of this trust by the death of the sur- 
vivor of James N. Hill and John C. McCall, 
or as of the date fixed for the termination of 
the trust by the Trustees, with the consent of 
the holders of the Certificates of Interest, at 
which price the Trustees shall have the right, 
as individuals, jointly, to purchase and ac- 
quire said stock free from any of the trusts 
hereof. 

If the value of said stock, as determined by 
said Committee, shall be equal to or less than 
Eight Hundred Dollars ($800) per share, and 
the Trustees shall determine to purchase at 
such valuation, the entire proceeds of such 
sale shall be distributed by the Trustees 
among the holders of the Certificates of In- 
terest, in proportion to their respective hold- 
ings. 

If the value of said stock, as determined by 
said Committee, shall be more than Eight Hun- 
dred Doilars ($800) per share, and the Trus- 
tees shall determine to purchase at such valu- 
ation, then and in that event, Eight Hundred 
Dollars ($800) for each and every share of 
said stock so sold, and one-half (14) of the 
difference between Eight Hundred Dollars 
($800) per share and the price paid by the 
Trustees, shall be distributed by the Trustees 
among the holders of the Certificates of In- 
terest, in proportion to their respective hold- 
ings; and the balance of said purchase price, 
to wit: One-half (%) the difference between 
Eight Hundred Dollars ($800) per share and 
the price at which said stock is purchased, 
shall be paid to the Insurance Company. 

If the value of said stock, as determined 
by said Committee, shall be equal to or less 
than Eight Hundred Dollars ($800) per share, 
and the Trustees shall not clect to purchase at 
such valuation, then and in that event, said 
stock shall be considered as held for the use 
and benefit of the holders of the Certificates 
of Interest, in proportion to their respective in- 
terests; and shall be distributed to them in 
exchange for their Certificates of Interest. 

If the value of said stock, as determined 
by said Committee shall be more than Eight 
‘Hundred Dollars ($800) per share, and 
the Trustees shall not elect-to purchase at 
such valuation, then and in that event the 
holders of the Certificates of Interest shall 
purchase said stock in proportion to their 
respective interests, paying to the Trustees 
one-half (14) of the difference between Eight 
Hundred Dollars ($800) per share and the 
price of said stock as determined by the Com- 
mittee; said amount so to be paid to the 
Trustees, to wit: One-half (1%) of the differ- 
ence between Eight Hundred Dollars ($800) 
per share and the price as determined by the 
Committee—to be paid to the Insurance Com- 
pany; the proper proportion of said Certifi- 
cates of Stock going to the respective holders 
of the Certificates of Interest to be delivered 
to them upon the surrender to the Trustees 
of their Certificates of Interest and the pay- 
ment of the aforesaid amount to the Trustees. 
The Trustees shall be bound to elect whether 
or not they will purchase the stock within 
ten (10) days after the Committee shall have 
filed with the New York Security & Trust 
Company their finding, in writing, as to the 
value of the stock. If the Trustees elect not 
to purchase the stock, they shall immediately 
give notice in writing to the Certificate hold- 
ers of such election and of the amount of 
stock which each Certificate holder is bound 
to purchase; and the Certificate holder shall 
make payments therefor as called in writing 
by the Trustees. 

If any member of the Committee shall die 
before the Committee shall have filed with 
the New York Security & Trust Company 
such finding in writing, the surviving mem- 
bers of the Committee may either elect a 
successor to the deceased member or proceed 
themselves, without the election of a successor, 
to perform all the duties of such Com- 
mittee. 

SreveNTH.—Every subscriber hereto and his 
assignee or any successor assignee, holder of 
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Certificate of Interest to be issued hereunder, 
assents to and agrees to be bound by any 
action of the Trustees taken under this Agree- 
ment; and agrees to perform all his under- 
takings hereunder, from time to time, on call 
of the Trustees; but shall be liable hereunder 
solely to the Trustees and their successors 
(except for the payment of Eight Hundred 
Dollars ($800) per share, in cash forthwith, 
provided for in the Second Article hereof, for 
which he shall be liable directly to the Insur- 
ance Company), but only to the extent of his 
individual participation in the Syndicate. 

Each and every party hereto will, upon 
reasonable request, execute and deliver all 
further writings which may be necessary or 
proper to carry this Agreement into effect. 

The failure of any subscriber or holder of a 
Certificate of Interest to perform any of his 
undertakings hereunder shall not affect or 
release any other subscriber or holder of such 
‘Certificate of Interest. The Trustees may, 
in their discretion, by written consent, re- 
lease any subscriber or holder of a Certificate 
of Interest, who shall fail to perform any of 
his undertakings hereunder, or in case—for 
any other reason—the Trustees shall deem it 
advisable to release him. Other subscribers 
may be received to take the shares of any sub- 
scriber or holder of a Certificate of Interest 
so failing to perform his undertakings or so 
released. Upon the failure of any subscriber 
or holder of a Certificate of Interest to per- 
form any of his or their undertakings here- 
under, the Trustees shall have the right, 
at their option, to exclude such subscriber or 
holder of said Certificate of Interest from 
further interest or participation in the Syndi- 
cate; and to retain and turn over to the In- 
surance Company any payments he may have 
made; and to hold him liable for all damages 
caused by his failure; and may, in their dis- 
cretion, and in such manner as they may deem 
proper, with or without proceedings either at 
law or in equity, dispose of his interest here- 
under, or any stock to which he may be en- 
titléd, or which he may be bound to take, and 
hold him liable for any deficiency. Such sale 
may be either public or private; and the Trus- 
tees, in their individual capacity, or any other 
party hereto, may purchase such interest or 
stock. 





* * * 

E1cutu.—The Trustees shall have the right 
to vote the stock of the said New York Se- 
curity & Trust Company, in person, or may— 
for the purpose of such voting—execute a 
proxy or power of attorney to such person or 
persons as they may deem proper. In voting 
the stock held by them, the Trustees wili exer- 
cise their best judgment, from time to time, 
to select suitable directors, to the end that 
the affairs of the New York Security & Trust 
Company shall be properly managed; and in 
voting on other matters that may come before 
them at any stockholders’ meeting, will exer- 
cise like judgment; but they assume no re- 
sponsibility in respect to such management, or 
in respect to any action taken pursuant to 
their votes so cast; and the Trustees shall in- 
cur no responsibility by reason of any mistake 
of law or fact made by them, or of any mat- 
ter or thing done or omitted to be done under 
this Agreement, nor shall they be otherwise 
liable, except for their own individual bad 
faith. 

In the proportion that his individual inter- 
est bears to the entire Syndicate interest, each 
Subscriber and Certificate holder hereby agrees 
to indemnify and hold harmless the said Trus- 
tees from any liability that they may incur 
in connection with the trust. 

The Trustees shall be entitled to no com- 
missions or compensation, in any way, shape 
or form, for their services or such Trustees. 

The action of a majority of the Trustees, 
as at any time constituted, shall constitute the 
action of the Trustees, and shall have the 
same eftect as if. consented to by all. It shall 
not be necessary for the Trustees to formally 
meet in order to take any action under this 
Agreement, or otherwise: Provided a ma- 
jority of them embody such action in a writing 
signed by such majority of said Trustees: 
it being expressly agreed that said stock shall 
be voted in accordance with the determination 
of a majority of said Trustees; and that said 
Trustees may vote said stock in favor of their 
or either of their election as a Director or 
officer of the New York Security & Trust 
Company. 

The New York Security & Trust Company, 





as agent for the Trustees, shall incur no lia- 
bility except for its individual bad faith. 
ea 

Nintu.—The Trustees shall collect all divi- 
dends on said stock, and shall forthwith dis- 
tribute the same to the holdets of the Certifi- 
cates of Interest, in proportion to their re- 
spective interests. 

The Trustees need not require the holders 
of the Certificates of Interest to present the 
same in order to receive the dividends which 
may be distributed by the Trustees, but may 
mail such dividends to the persons in whose 
names the Certificates of Interest stand on the 
books kept by the Trustees; and shall be en- 
titled, for all dividend purposes, to treat the 
perscns whose names appear on such books, as 
the owners of such Certificates of Interest. 

No distribution of stock or of moneys re- 
ceived from the sale of stock, shall be made 
to Certificate holders except upon the presen- 
tation and surrender of the Certificates of 
Interest, unless any such Certificate of Interest 
be lost or destroyed, in which case .the Trus- 
tees shall be entitled to make distribution upon 
receiving such a bond or indemnity as they 
may think proper; and for nothing done un- 
der this Article shall the Trustees be per- 
sonally liable. 

* * * 

TentH.—Nothing contained in this Agree- 
ment or otherwise shall be held or construed 
to constitute the Subscribers or holders of the 
Certificates of Interest to be issued hereun- 
der, partners with the Trustees or with one 
another; or to render them liable to contrib- 
ute more than their ratable amounts as afore- 
said; the Agreement of each Subscriber being 
on behalf of himself, his executors, adminis- 
trators and assigns, and not on behalf of any 
of the other Subscribers hereto. 

* * x 

ELEvVENTH.—Each subscriber shall set oppo- 
site his subscription his address; and each 
successive hoider of Certificates of Interecst 
shall furnish the Trustees with his address 
(a registry book thereof to be kept by the 
Trustees at the office of the Trust Company), 
tc’ which notices, calls or other communica- 
tions should be sent; and in case a call or 
other communication is addressed to any sub- 
scriber at the address appearing in such regis- 
try book, it shall be deemed as actually given 
to such subscriber or holder of such Certificate 
of Interest, and it shall be deemed sufficient 
for all purposes hereof. If any subscriber or 
holder of said Certificates of Interest shall 
fail to so furnish his address to the Trustees, 
he shall not be entitled to any notice of calls 
or offers, or any other notice hereunder, and 
he shall be deemed to assent to any action of 
the said Trustces. 

The affidavit of any employee of the Trus- 
tees of the New York Security & Trust 
Company, that any notice has been mailed 
or any address received or not received by the 
Trustees, shall be conclusive evidence of such 
fact. 

x * * 

Twe_rtH.—The word “Trustees” wherever 
used herein, is intended to cover Charles S. 
Fairchild, John A. McCall and George W. Per- 
kins, their successors or survivors or survivor. 

* * x 

THIRTEENTH.—It is the intention of this 
Agreement that the New-York Life Insurance 
Compiny should sell the above mentioned 
shares of stock of the New York Security & 
Trust Company to the Syndicate, and should 
have an opportunity to receive one-half (%) 
of the increase in value of said stock during 
the five years from January 1, 1902, and that 
such stock should be placed in trust during 
such period, if James N. Hill and John C. Mc- 
Call should live so long. 

Provision has been made, as far as possible, 
for arriving at the fair value of said stock, 
and for the disposition of said stock after 
such vaiue has been fixed. 

In case the provisions heretofore made skall 
be in any way defective, or there shall be any 
difficulty in carrying them out, it is hereby 
agreed that the Trustees shall take such steps 
as in their opinion are proper, to accomplish 
the general purposes of this Agreement; and 
the judgment of the Trustees thereon shall 


be final. 
* * * 


FourtEENTH.—-This Agreement shall not be- 


come binding until subscribers for said entire 
number of shares, to wit, Five Thousand and 





Five (5,005) 
Agreement. 
In Witness Whereof, the party hereto of 
the first part has hereunto caused its corpor- 
ate name and seal to be affixed; and the par- 
ties hereto of the second part and the parties 
hereto of the third part have hereunto caused 
their respective names to be affixed, the day 
and year first hereinabove written; it being 
understood that for convenience, this Agree- 
ment may be subscribed in several parts* and 
copies with like force and effect as if all the 
subscribers were on one part or copy hereof. 
(Seal) 
New-York Lire INSURANCE COMPANY, 
Per H. Tuck, Vice President. 
CHARLES S. FAIRCHILD, 
Joun A. McCatt, 
Gro. W. PERKINS. 


shares shall have signed this 


Subscriber, ........ No. of Shares, ...... 
EXHIBIT B. 
MEMORANDUM OF AGREEMENT, 


made this 9th day of December, by and be- 
tween the New-York Life Insurance Com- 
pany, party of the first part, and Charles S. 
Fairchild, John A. McCall and George W. 
Perkins, parties of the second part. 

Whereas, an Agreement, a copy of which is 
hereto annexed, bearing date of the 9th day 
of December, 1901, is about to be executed by 
the parties hereto; 

Now, therefor, in consideration of the New- 
York Life Insurance Coppany executing said 
Agreement and of One, Dollar ($1) by said 
‘Company to the parties of the second part in 
hand paid, the receipt of which is hereby ac- 
knowledged, the parties of the second part 
agrees that, at least one week before the time 
when it shall be necessary for them to exer- 
cise their right to purchase under said Agree- 
ment, they will request, in writing, the New- 
York Life Insurance Company to notify them 
whether or not they shall purchase such stock, 
and in.case the New-York Life Insurance 
Company notifies them, in writing, within three 
days thereafter, that it desires them to make 
such purchase, and agrees to indemnify and 
hold them harmless in all respects and to cause 
them to be provided with funds to pay for 
such stock, they will make such purchase 
and will dispose of the stock so purchased in 
such manner as the New-York Life Insurance 
Company shall request. 

In Witness Whereof, the parties hereto have 
executed this Agreement this 9th day of De- 
cember, Igor. 

(Seal) 

New-York Lire INSURANCE COMPANY, 
Per H. Tuck, Vice President. 

CuHartes S. FAIRCHILD, 

Joun A. McCALt, 

Geo. W. PERKINS. 


EXHIBIT C. 
SPP eee Pert ree 10 
George F. Baker ........-..eeeeecccsecees 250 
ON SCT eT eT Teer te 200 
DE TE, TOONS cc ccc csclcectvscsocnecseon 50 
TOO TE TUNED cc ccccscccccssscnsesvciee 250 
OM, Wi Ma enc kde cecanesceoess veweneess 155 
Cee CE CD in ccc csc c ccc vecesieseseees 100 
Louis F. Dommerich .........cccsccccccves 20 
German American Ins. Co.........-.+++0+. 200 
7 DS SA eer 305 
BD, Fc cercceceseddsasaensec uses 25 
BE, CUBPOMCO FOROS 2 nce ccsccccccvccceccscs 25 
CHUTES EMNGP occ ccc crccccacsecscescteee 100 
CeNRD TMOG 2c co 0.0.c ecscccesceceseveoes 10 
PU EMMI ion aia vase vaweswesvsas 60 
ee, ON yon a bee 00scds Recee panes 1,000 
Pe at, I ocia's cu.aad 60:00 bec beeen cee 50 
George Austin Morrison...............+++5 25 
Ey Le EE woe cctcrcesvceess ees ed ens 650 
Sn EO, EEE oo cc ccccedtecsscsasewven 500 
SE EE a bce k acedaces tr hen onne tums 50 
oh ED cake once ce dhee bab b sense ene es 300 
i Ce 2 65s 95.6 0b obese 645 cen See OEE 350 
NO nis ok a hk AEN ADS RSS 150 


CN NS WER e occ ceQosccesnceene 20 
Frank ‘Tilford 








Companies have been furnished with a list 
of approved carbonic acid gas hand fire extin- 
guishers for other than fire department use. 





SURPLUS LINES 


TRADERS FIRE INSURANCE CO. 


of Toronto, Can. 
Authorized Capital, $1,000,000 
Toronto Conflagration Losses, $40,000, Paid in Cash 
A. L. McCRAE, Ceneral Agent 
153 La Salle Street CHICAGO, ILL. 





September 21, 1905. 








THE WESTERN UNDERWRITER. 


23 








CHARTERED 1811. 


The Newark Fire Ins. Co. 


OF NEWARK, W. J. 


JOHN J. HENRY, CHARLES M. HENRY, 
President. Secretary. 


CARROLL L. DE WITT, 


General Agent, 
153 La Salle Street, 





Chicago, Ill. 





Applications from Representative Agents desired. 














SURPLUS LINES 


THE GREAT LAKES FIRE AND 
MARINE INSURANCE CO. 
E. E. NIESS, Agent 
171 LA SALLE ST., CHICAGO, ILL. 





Louisville Insurance Co. 


FIRE AND TORNADO INDEMRITY 
Organized 1872 





Agencies Being Established in Illinois 
and Wisconsin 





HENRY P. MACILL & CO. 
GENERAL ACENTS 
184 La Salle Street, Chicago 








LEADING CHICAGO AGENTS 


Members of the 
Chicago Underwriters Association 











FRED. S. JAMES & CO. 
171 La Salle St., CHICAGO 
Agents for The Connecticut, Phenix, Mechanics & 
Traders, National of Hartford, British America, Ger- 
man Alliance, North British & Mercantile, American 
Bonding Company and Casualty Company of America. 


CRITCHELL, MILLER, 
WHITNEY & BARBOUR 


138 La Salle St., CHICAGO 


Sole Agents ing Pheenix of London, 
New Co Se 





American of 

Garden. Fame! of Philadelphia, 

anal GF. & M., United Firemen’s, Secur- 

ioet'c of Con » Teutonia of New Orleans, Ins. Co. 
of the State of Penusylvania. 












Insurance Agency of 


UMBDENSTOCK, HOOKER & CO. 
159 LA SALLE STREET 
CHICAGO 








F.R. THOMPSON, 
159 LA SALLE ST., ° 


JAMESON & FRELINGHUYSEN 
Manager 


" CHICAGO. 





WORK OF THE INVESTIGATORS. 
(Continued from Page 7.) 

up the work of its finance committee as fol- 
lows: 
Profits realized on the sale of stocks. .$ 5,300,000: 
Profits through syndicate operations... 2,300,000 
Profits standing to credit of policyhold- 

ers in investments now owned and 


held by the company, market value 


over cost, more tham .............. 8,000, 000 


Papers [lodify Their Statements. 

Many of the papers have modified their 
statements regarding the testimony given 
before the investigating committee of the 
New York legislature by trustees and officials 
of the New York Life. Many of the papers 
made out that the testimony showed that 
New York Life trustees had personally bene- 
fited in syndicate operations. Trustee Claflin 
in his testimony stated that he had never ben- 
efited personally in such transactions nor did 
he believe that any of his associates ever 
profited because of their action as directors. 

The daily press in most instances is seek- 
ing sensations in the investigation and is 
ready to distort evidence to that end. The 
main testimony so far has been along the 
lines of syndicate operations in the buying 
and selling of securities and the relation of 
companies to banks. 

Hold That Syndicates Are Necessary. 

Treasurer Cromwell of the Mutual Life 
and others who have testified have endeavy- 
ored to make it plain that it would be impos- 
sible for a big life company having large 
sums of money to invest to deal directly with 
railroads or other corporations selling bonds, 
because the life company would not be able 
to purchase the entire issue. It was ex- 
plained that these issues of bonds are pur- 
chased by syndicates made up of different 
individuals and corporations. An _ instance 
was cited where the Mutual Life tried to 
purchase Illinois Central railroad bonds di- 
rect from the railroad company without the 
intervention of a banking house. It failed 
to secure any of the bonds because a railroad 
or other corporation wants to let some one 
concern handle its whole issue. 

A number of trustees of the Mutual Life 
testified to the same end, stating that a bank 
or trust company can afford to take as high 
as $100,000,000 of bonds and divide it up 
with others. It was stated that a life com- 
pany could not run the risk of taking so 
large an issue itself, and therefore had to 
enter into a syndicate arrangement to get a 


share. The evidence showed that it was im- 
possible for the large insurance companies 
to go into the bond market and purchase 


securities in large blocks. 
Defends Large Bank Deposits. 

Regarding the large sum of money on de- 
posit with the National Bank of Commerce, 
Treasurer Cromwell testified that it was nec- 
essary for the company to have large de- 
posits in some banks to offset large syndicate 
payments, and it was cheaper to have the 
bank handle a lump sum of money of many 
millions for which it paid 2 percent flat 
than for the insurance company to try to 
peddle out millions in many small call loans. 

The profits of the Mutual Life on its funds 
average 4.17 percent. Treasurer Cromwell 
was asked why the rate of profit was so low. 
He replied by stating that the Mutual dealt 
in only high-class securities, which yield a 
low rate of interest. In view of the kind 
of securities held by the company he stated 


that its uncollected interest for the last six 
months is less than $15,000. 
Claflin Defends Syndicates. 
Trustee Claflin of the New York Life 


testified that as an individual he was a mem- 
ber of the syndicate that purchased bonds 
of the International Mercantile Marine and 
the New York Life was a member, but he 
had never been in a _ syndicate that sold 
bonds to the New York Life. 

Treasurer Cromwell of the Mutual Life 


52ND 
ANNUAL STATEMENT 


of Watertown NB! 


W. H. STEVENS, President 
JOHN Q. ADAMS, Secretary 


Capital ° ‘ $ 600,000.00 
Assets (to protect policyholders) 2,691,926.28 
Net surplus to policyholders 1,212.923.38 
Net surplustostockholders . . 712,923.38 


PRED. W. WILLIAMS, State Agent, Michigan, Detreit 
N. T. JULIAN, Special Agent, Ohio and W. Va., Columbus 
GUS M. WISE, Special Agent, Ind. and Ky., Indianapolis 


L. S. MacENANEY, Stete Agent, Ill, and Wis, 195 La 
Salle Street, Chicago. 















— a i 
INSURANCE COMPANY, 


OF AIX-LA-CHAPELLE , GERMANY. 


UNITED STATES BRANCH 
d NEW YORK, 


“4, * KEL sey, wavy 











ORGANIZED 1870 
365th Annual Statement of the condition of the 


CONCORDIA FIRE 
INSURANCE COMPANY 


Of MILWAUKEE, Wis. 
DECEMBER 81, 1904 


CASH CAPITAL - - - $200,000.00 


Reinsurance Reserve - 609,770.89 
Reserve for all other Liabilities - §13,320.24 
Net Surplus - - - - 187,797.40 


TOTAL ASSETS - - 1,110,888.53 


GEORGE BRU MDER, President 
FRANK DAMKOEHLER, Secretary 








W. B. BIERCE, 
State Agent Michigan and Ohio, Whitney Opera House 
Block, Detroit, Mich. 


H. A. BARTELS, Special Agent 








FORTY-FIFTH YEAR 


HOME LIFE 
INSURANCE COMPANY 
OF NEW YORK 


GEORGE E. IDE, President 




















de the following statement: a 
Expert handlers of large lines. The Mutual Life has netted a 
profit of 
Surplus lines solicited anywhere in U, $.| | $16,000,000 from its trust company opera- || Pimlted Assets............ $16,606,229.07 
General Agents for Pacific Fire. N. Y.; Stuy vesent tions, and its officers are connected with these y Neserve, etc......... 13,783,512.00 
N. Y.; National F. & [.. N. J.: Ins. Underwriters trust companies only in order to safeguard Dividend-Endowment Fund.. 1,290,036.00 
Asency/of the Spring Garden, Pa : ; Globe & Rutgers, our interests. We felt the absolute need of |] y “eae Dividends) 
: Special rhea nee tyr ro tty oc larger banking facilities and pursued the ~ a Roses eRanA wees 1,134,104.25 
cuiciahdeen-eamita to ae ain. only course possible in order to secure them. nsurance in Force ......... 74,892,289.00 
“Only with the aid of syndicates can a 














THE WESTERN URES SITES 


















OF 
PITTSBURGH 


LIFE REPRESENTATIVES: 


We offer direct renewal contracts for 
excellent territory in Ohio, Illinois, Indiana, 
Michigan, New York and New England 
States. 

Address : 


Agency Dept., Pittsburgh, Pa. 








BANKERS LIFE 


Insurance Company 
OF THE CITY OF NEW YORK 


desires to secure General Agents in the 
larger cities and towns in Illinois and 
Missouri, to whom it offers a very liberal 
contract,carrying with it first and second 
year commissions, together with con- 
tinuous renewals thereafter. 


The company has made a very large 
increase during the last five years a 
record unprecedented by any insurance 
company in the United States. Insur- 
ance underwriters who are desirous of 
securing a permanent location with a 
guaranteed future income will kindly 
communicate with 


Frank Tully, Manager of Agencies 
31 Nassau St., New York City 








THE IDEAL POLICY 


The Pacific Mutual Life 


INSURANCE COMPANY OF CALIFORNIA 





CAN’T BE MATCHED BY ANY OTHER COMPANY 
FOR EXAMPLE 
20 PAYMENT LIFE—AMOUNT $10,000—AGE 35 
Gives $50 a week if disabled by accident. 
$50 a week if disabled by disease. 
$10,000 if totally and permanently dis- 
abled. 
$5,660 and a cash dividend at the end 
of 20 years. 
$10,000 to your family should you die. 


Assets, $7,800,000 Surplus, $900,000 
AGENTS SHOULD APPLY TO 
DANFORD M. BAKER, General Agent 
Suite 608 Marquette Building, Chicago 











WESTERN LIFE 
INDEMNITY COMPANY 


Incorporated 1884 
A FEW FACTS 


Twenty-one years’ conservative progress. 
Methods safe and "p-to date. 
Policies non-forfeitable and without restriction. 
Profits during life time of insured. 
Policies can be surrendered for cash in case of 

disability. 

Cost of Insurance Not Extravagantly 
High or Unwisely Low. 

Sarolus to Protect Contracts January Ist, 1905, Nearly 

HALF A MILLION OOLLARS 


Claims Paid in Twenty Years over 


FIVE MILLION DOLLARS 


The Ideal Company for Policy Holders and Agents. 
For Particu ars Address, 


WESTERN LIFE INDEMNITY COMPANY 


Home Office: Masonic Temple, Chicago 











modern insurance company sented: its yor 
ness properly. Twenty years ago invest- 
ments in bonds could be made by insurance 
companies through individual brokers, but 
since combinations of financiers have made 
large blocks of securities unobtainable ex- 
cept through syndicates, the insurance cor- 
porations, with their vastly increased assets, 
must use the syndicates.” 





Agency Appointments 
Life and Casualty 











LIFE AGENTS 


OHIO. 

4itna—Lyle D. Cook, Akron. 

Bankers, la.—E. B. Bradshaw, Westerville; A. 
Crandall, East Cleveland. 

Federal—A. D. Howell, Cleveland. 

Hartford—P. C. Musser, Portsmouth. 

Home—W. H. Gannon, Cincinnati Lewis A. 
De Vaul, Barnesville; Elmer E. Acker, Akron; 
E. Scott, Zanesville. 

Mass. Mutual—G. R. Roberts, Hamilton. 

Mutual Benefit—J. R. Kling, Dayton. 

New York—F. R. Miller, Wharton; Wallace 
Brock, Jr., Loveland; W. E. Ludwick, Green- 
ville; O. P. Cockerill, Washington Cc. i. 
. H. Dillon and §S. G. Baumgarten, Cleveland; 
A. R. Malone, Dayton; J. W. Flanagan, Cincinnati. 

N. W. Mutual—J. Macartney and L. J. Young, 
Cleveland; R. Rhoads, Columbus; S. B. Harris, 
Welleston; Ben Grebe, South Amherst; J. L. 
Boyer, Henrietta; F. W. Ferguson, Huckleberry. 

New England Mutual—C. W. Driver, Lima; 
G. F. Mead, Norwalk; Noyes P. Gallup, Cleve- 
land; Jeremiah Knapp, Norwalk. 

Prov. Savings—G. H. Knettle, Ottawa; E. T. 
Laundon, Cleveland; W. E. King, Toledo. 

Penn. Mutual—W. Perks, Springfield. 

Phoenix Mut.—J. O. Hillery, Bloomville. 

Reserve Loan—P. F. Cole, Bellefontaine; W. 
A. Groom, Toledo. 

Waats Mutual—A. E. Williams and A. L. Pardee, 

ron. 

Security Mut.—C. E. Cameron, Athens. 

Travelers—I. J. Fulton, Vinton; W. G. Barnes, 
Arlington Heights: H. F. Ellis, Cincinnati. 

MINNESOTA. 

Manhattan—S. O. Sterrett, Duluth. 

New York—Jacob Skoll, Minneapolis; J. S. Me- 
Govern, McGraff; J. W. Corey and T. A. Taylor, 
Minneapolis; Edwin Eveans, New UIm. 

MISSOURI. 

Ajtna—J. W. Clark, Whitesville; J. W. Howitt, 
Ww hitese ille. 

Bankers, Ia.—James Freeman, Macon. 

Bankers, N. Y.—W. Pitts, St. Louis. 

New York—G. F. Nebergall, St. Louis; E. D. 
Henry, Quincy, Il. 

N. W. Mutual—cC. P. Gott, Boonville. 

Penn Mutual—aA. R. Hunt, Kansas City. 

Provident L. & T.—H. V. Shirts, Cameron; C. E. 
Tieman, Carrollton. 

Prudential—E. 8S. Rowland, St. Louis. 

Reserve Loan—C. B. Cavanaugh and C. H. 
Cross, Kansas City. 

Security Mut.—August Gamblee, Kansas City. 

INDIANA. 

Aitna—A. H. Wampler, Gosport. 

Mass. Mut.—A. J. Keyser, Elkhart. 

Mutual Reserve—W. E- Seely, Indianapolis. 

New York—P. T. Longacher, Elkhart. 

Pacific Mutual—H. W. Townsend, Richmond. 

Penn. Mut.—cC. D. Vineyard and P. E. Morgan, 
Evansville. 

Prov. Savings—Henry J. Bechtel, Wabash; 
John Deal, Auburn. 

Prudential—W. E. Laughlin, Linton; C. F. 
Rumer and Thos. A. Sheren, Vincennes. 


CASUALTY AGENTS 
OHIO. 

4itna Life—L. A. Seligman, Upper Sandusky. 

Central Acci.—A. R. Lodwick, Akron. 

Continental Cas.—Israel Bausman, Circleville; 
A. J. Hermes, Keading; J. R. Knapp, Norwalk; 
R. C. Kline and C. J. Gardner, Marietta. 

Federal Union Security—H. M. Cohen, Youngs- 
town. 

Great Eastern Cas.—G. A. Stratton, Wauseon. 

Maryland Cas.—C. L. Morse, Elyria; Bernert & 
Schnorrenberg, Steubenville; R. A. Kerr, St. 
Clairsville. 

National Cas.—Floyd H. Thomas, Ashtabula. 

National Surety—H. C. Fish, Pomeroy. 

Ocean Acci.—C. S. Voorhees, Dayton. 

Phila. Cas.—Dillhoff, Riedinger & Schweer, 
Cincinnati; Frederick Buckie, Woodsfield; R. J. 
Baum, Akron; Henry A. Warrick, Somerton. 

Standard Acci.—E. C. Watson, Ashtabula; D. 
L. Gerard, Sabina; C. C. Bateman, Washington C. 
H.; H. S. Blaich, Marion; J. L. Pannill, Middle- 
port; E. N. A. Kratzer, Delaware; Garmen 
Staley, Columbus; J. J. Downey, Middleport. 

U. S. Fid. & Guar.—J. S. McCarron, Galion. 

U. S. Health & Acci.—G. L. Taylor, Akron; 
J. P. Hessoun, Cleveland; J. D. Turner, Chardon ; 
J. N. Markel, Lorain; C. S. Sheldon, Ravenna; C. 
T. Warren, Wellston. 

WISCONSIN. 

Atlas Cas.—Nelson Gomon, Delton; J. P. Mack, 
Appleton. 

Badger Protective—C. W. Miiler, Beechwood; 
J. E. Enright, Eagle; C. O. Gage, Green Bay. 

Chippewa Valley Cas.—P. H. Crowell, Bruce; 
J. S. Ericksen, Rice Lake. 

Continental Cas.—S. D. Boreham, Fond du Lac. 

National Cas.—A. H. Bruett, Fond du Lac. 

National Surety—E. L. Burghardt, fecing Val- 
ley. 

North American Acci.—R. C. Broecker, Milwau; 
kee. 




















National Life Insurance Company 


OF VERMONT 


Established in 1850. Operating in 42 States. 





Joseru A. Dz Boer, President. 
James T. PHELPs, Vice-President. 
James B Estexz, 2nd Vice-President. 
Osman D. Ciark, Secretary. 
H. M. Cutver, Treasurer. 
A. B. Bissee, Med. Director. 
C. E. Moutton, Actuary. 
F. A. How.anp, Counsel. 


This Company held January 1, 1905, and gained 
during the past decade: 

Assets, - $31,398,453.67 Gain. 1844 

Surplus, - = 3,458,075.90 Gain, 1424 

Insurance, - 134,761,554.00 Gain, 107% 


Sells the Best and Most Modern in Life, Term, 
dowment and Annuity Insurance. 


OLMSTED BROS. & CO.., State Agents 
Williamson Bldg., Cleveland, Ohio 
D. G. DRAKE, 432 Marquette Bldg., Chicago, Ill, 








Promises Pleasingly Placed 


In Union Mutual policies. Modern con- 
tracts, convincingly arranged, with in- 
surance guarantee, rights and values 
completely set forth before mention of 
premium rate. Lengthy explanations 
unnecessary — every feature plain and 
simple. Easy to understand; quick to sell. 


UNION MUTUAL LIFE 
INSURANCE CO. 


Portland, Maine 
Frep E. RICHARDS, President 
ARTHUR L. BATES, Vice-President 


Always a place for active agents who hold 
“ business written 








Apply to either 


THORNTON cae. Superintendent 
Adams Street, CHICAGO, ILL. 


EDSON D. sonia. Superintendent 
180 Broadway, NEW YORK CITY 








Get a 
General 











Agent’s 
Contract Direct 
With the Company 








Good Territory in Illinois, 
Michigan or Indiana 











The Massachusetts 
Mutual Life Insurance Co. 


SPRINGFIELD, MASS. 
INCORPORATED 1851 











Assets, January 1, 1905, $37,071,297.57 
Liabilities, $33,770,674.54 
Surplus, $3,300,623.03 


Definite paid-up and cash surrender values 
written in every policy 





JOHN A. HALL, President 

HENRY M. PHILLIPS, Vice-President 
Ww. £ McCLENCH, 2nd Viceerresident 
W. H. SARGEANT, Secretary 


CINCINNATI OFFICE: 201 Johnston Building. 
CHICAGO OFFICE: 316 Merchants’ Loan & Trust Building 
L. Brackett Bishop, Mgr. 














